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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended September 30, 2014
or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 001-35971

ALLEGION PUBLIC LIMITED COMPANY

(Exact name of registrant as specified in its chaur}

Ireland 98-1108930
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

Block D
lveagh Court
Harcourt Road
Dublin 2, Ireland
(Address of principal executive offices, includirap code)

+(353) (1) 2546200
(Registrant’s telephone number, including area cgde

Indicate by check mark whether the registrant @b tiled all reports required to be filed by SectiB or 15(d) of the Securities Exchange Act of4193

during the preceding 12 months (or for such shqrégiod that the registrant was required to filetsteports), and (2) has been subject to suchyfilin
requirements for the past 90 days. YES NO O

Indicate by check mark whether the registrant iisnitted electronically and posted on its corpo¥aleb site, if any, every Interactive Data File

required to be submitted and posted pursuant te Rfb of Regulation S-T (§232.405 of this chapderjng the preceding 12 months (or for such shorter
period that the registrant was required to submitost such files). YESX] NO O

Indicate by check mark whether the registrantlaage accelerated filer, an accelerated filer, aaccelerated filer, or a smaller reporting comp&se
definitions of “large accelerated filer,” "acceltrd filer," and "smaller reporting company," in Bdl2b-2 of the Exchange Act.

Large accelerated filer O Accelerated filer O

Non-accelerated filer Smaller reporting company O

Indicate by check mark whether the registrantdbell company (as defined in Rule 12b-2 of the BExge Act). YESO NO

The number of ordinary shares outstanding of Adagilc as of October 27, 2014 was 95,728,586 .
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PART I-FINANCIAL INFORMATION

ltem 1. Financial Statement:

ALLEGION PLC
CONDENSED AND CONSOLIDATED STATEMENTS OF COMPREHENS IVE INCOME

(Unaudited)
Three months ended Nine months ended
September 30, September 30,
In millions, except per share amounts 2014 2013 2014 2013
Net revenues $ 546.7 $ 529.C $ 1544.¢ $ 1,525
Cost of goods sold 310.¢ 290.¢ 890.¢ 883.(
Selling and administrative expenses 130.t 122.% 391t 357.2
Goodwill impairment charge — 137.€ — 137.¢
Operating income (loss) 105.¢ (21.9 262.7 148.1
Interest expense 12.7 0.t 38.2 1.4
Other (gain) loss, net (2.0 0.2 3.7 6.S
Earnings (loss) before income taxes 94.¢ (22.7) 227.5 139.¢
Provision for income taxes 27.2 45.¢ 66.¢€ 102.4
Earnings (loss) from continuing operations 67.7 (67.€) 160.¢ 37.
Discontinued operations, net of tax (2.7 (0.4) (10.9 (1.9
Net earnings (loss) 65.€ (68.0 150.( 35.t
Less: Net earnings attributable to noncontrollimggiests 5.3 10.1 10.€ 13.¢
Net earnings (loss) attributable to Allegion plc $ 60.2 $ (78.1) $ 139.2  $ 21.€
Amounts attributable to Allegion plc ordinary shareholders:
Continuing operations $ 624 $ 7779 % 150.2 $ 23t
Discontinued operations (2.7 (0.4) (10.9 (1.9
Net earnings (loss) $ 60.2 $ (78.7) $ 139.. ¢ 21.¢
Earnings (loss) per share attributable to Allegiorplc ordinary shareholders:
Basic:
Continuing operations $ 0.6c $ (0.81)) $ 1.5€ $ 0.2¢
Discontinued operations (0.02) — (0.17) (0.01
Net earnings $ 0.6 $ 0.87) $ 145 % 0.2t
Diluted:
Continuing operations $ 064 $ (0.81)) $ 154 % 0.2¢
Discontinued operations (0.02) — (0.1 (0.0
Net earnings $ 06z $ 0.87) $ 14z $ 0.2t
Weighted-average shares outstanding
Basic 95.¢ 96.C 96.2 96.(
Diluted 96.¢ 96.( 97.z 96.(
Dividends declared per ordinary share $ 0.0¢ $ — 8 024 % —
Total comprehensive income (loss) $ 405 % (107.2) $ 116.6 % (12.9)
Less: Total comprehensive income attributable tacoatrolling interests 5.7 10.: 10.1 14.¢
Total comprehensive income (loss) attributable to Kegion plc $ 34¢ § (1179 $ 106.5  $ (27.9)

See accompanying notes to condensed and consadlifiaéecial statements.

1
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ALLEGION PLC
CONDENSED AND CONSOLIDATED BALANCE SHEETS
(Unaudited)

In millions
ASSETS
Current assets:
Cash and cash equivalents
Restricted cash
Accounts and notes receivable, net
Costs in excess of hillings on uncompleted congract
Inventories
Other current assets
Assets held for sale
Total current assets
Property, plant and equipment, net
Goodwill
Intangible assets, net
Other noncurrent assets
Total assets
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable
Accrued expenses and other current liabilities
Short-term borrowings and current maturities obldarm debt
Total current liabilities
Long-term debt
Other noncurrent liabilities
Total liabilities
Equity:
Allegion plc shareholders’ equity (deficit):
Ordinary shares
Capital in excess of par value
Retained earnings
Accumulated other comprehensive income (loss)
Total Allegion plc shareholders’ equity
Noncontrolling interests
Total equity
Total liabilities and equity

See accompanying notes to condensed and consadlifiaéecial statements.

September 30, December 31,
2014 2013

2512 $ 227.¢
— 40.2
287.% 260.(
153.¢ 158.¢
180.% 153.¢
61.C 74.¢
— 11.2
934.( 926.(
212.f 200.z
509.¢ 504.¢
133.1 146.1
202.7 202.7
1,992 % 1,979.¢
222.¢ % 211.C
211.( 207.2
30.2 71.¢
464.2 490.t
1,249.; 1,272.(
272.¢ 273.1
1,986.: 2,035.¢
1.C 1.C
2.€ 8.4
95.4 0.4
(129.9) (96.6)
(30.7) (86.5)
36.7 31.1
6.C (55.7)
1,992 % 1,979.¢
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ALLEGION PLC
CONDENSED AND CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

In millions
Cash flows from operating activities:
Net earnings
Discontinued operations, net of tax
Adjustments to arrive at net cash provided by (usgdperating activities:
Goodwill impairment charge
Depreciation and amortization
Excess tax benefit from share based awards
Deferred income taxes
Gain on sale of property, plant and equipment
Changes in assets and liabilities and other noh-itass
Net cash provided by continuing operating actigitie
Net cash provided by (used in) discontinued opegadictivities
Net cash provided by operating activities
Cash flows from investing activities:
Capital expenditures
Acquisition of businesses, net of cash acquired
Other investing activities, net
Net cash provided by (used in) investing activities
Cash flows from financing activities:
Net debt repayments
Dividends paid to ordinary shareholders
Repurchase of ordinary shares
Net transfers to former Parent and affiliates
Other financing activities, net
Net cash used in continuing financing activities
Effect of exchange rate changes on cash and casiagmnts
Net increase in cash and cash equivalents
Cash and cash equivalents - beginning of period
Cash and cash equivalents - end of period

See accompanying notes to condensed and consdlifiaséacial statements.

Nine months ended

September 30,
2014 2013

150.( 35.t
10.€ 1.¢
— 137.€
36.t 34.2
(3.9) —
2.1 —
— (21.9)
(20.9) (31.29)
174.¢ 156.7
(2.9 0.¢
172.C 157.¢
(39.6) (12.0
(23.0 —
41.€ 24.4
(20.9) 12.4
(63.1) (0.2)
(22.€) —
(50.9) —
— (118.9)
15.4 (5.2
(120.6) (123.9
(6.5) 4.c
24.C 51.C
227.¢ 317.t
251.¢ $ 368.5
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ALLEGION PLC
NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS

(Unaudited)
Note 1 — Basis of Presentation

The accompanying condensed and consolidated fialaetatements of Allegion plc, an Irish public lted company, and its consolida
subsidiaries (“Allegion" or "the Company"), refldtte consolidated operations of the Company ane leen prepared in accordance

United States Securities and Exchange Commissi8E(") interim reporting requirements. Accordingllge accompanying condensed
consolidated financial statements do not includediaklosures required by accounting principleseagally accepted in the United State:
America ("GAAP") for full financial statements amsthould be read in conjunction with the consoliddiadncial statements included in

Allegion Annual Report on Form 10-K for the yeaded December 31, 2013n the opinion of management, the accompanyimglensed ar
consolidated financial statements contain all adjests, which include normal recurring adjustmenmtscessary to present fairly

consolidated unaudited results for the interimquisipresented.

On September 1, 2014 the Company completed theasals United Kingdom (UK) Door businesses to dfiliate of Alcyon Financis
Limited, a financial investment firm. Historical s@ts of the component have been reclassified $ooditinued operations for all perit
presented. See Note 16 - Discontinued Operatianséoe information.

Note 2 — Recent Accounting Pronouncements
Recently Adopted Accounting Pronouncemen

In February 2013, the Financial Accounting Standa@dard ("FASB") issued Accounting Standards UpdaAsSU") 2013904, "Obligation
Resulting from Joint and Several Liability Arrangems for Which the Total Amount of the ObligatianRixed at the Reporting Date." A
2013904 provides guidance for the recognition, measurémand disclosure of obligations resulting frominjoand several liabilit
arrangements where the total obligation is fixethatreporting date, and for which no specific guick currently exists. This new guidanc
effective for annual reporting periods beginningoorafter December 15, 2013 and subsequent infeeiods. The requirements of ASU 2013
04 do not have a significant impact on the Condeasel Consolidated Financial Statements.

In March 2013, the FASB issued ASU 2013-05, "PaseAtcounting for the Cumulative Translation Adjustrthupon Derecognition of Certi
Subsidiaries or Groups of Assets within a Foreigtiti or of an Investment in a Foreign Entity." AR201305 clarifies the application
GAAP to the release of cumulative translation amjignts related to changes of ownership in or wittireign entities, including st
acquisitions. This new guidance is effective fonaal reporting periods beginning on or after Decembb, 2013 and subsequent inte
periods. The requirements of ASU 2013-04 do notlasignificant impact on the Condensed and Catedeldl Financial Statements.

In July 2013, the FASB issued ASU 2013-Income Taxes (Topic 740), "Presentation of anedognized Tax Benefit When a Net Opere
Loss Carryforward, a Similar Tax Loss or a Tax @Gr&arryforward Exists." With certain exceptionsSl 201311 requires entities to pres
an unrecognized tax benefit, or portion of an ungeized tax benefit, as a reduction to a deferm®dasset for a net operating loss carryforw
a similar tax loss or a tax credit carryforward eTduidance is effective for interim and annual gésibeginning after December 15, 201.
either a prospective or retrospective basis wittyesdoption permitted. The requirements of ASU 2Q1 do not have a significant impact
the Condensed and Consolidated Financial Statements

Recently Issued Accounting Pronouncemel

In April 2014, the FASB issued ASU 20D8 "Reporting Discontinued Operations and Discleswf Disposals of Components of an Ent
which amends the definition of a discontinued oflenain Accounting Standards Codification Topic 28® (Presentation of Financ
Statements —Biscontinued Operations) and requires entitiesitoldse additional information about disposal teati®ns that do not meet
discontinued operations criteria. ASU 2008-+edefines a discontinued operation as a comparegroup of components of an entity that
has been disposed of by sale or other than byosadeclassified as held for sale and (2) represarsttrategic shift that has (or will have) a i
effect on an entity’s operations and financial lsstAccording to the ASU, a strategic shift thashor will have) a major effect on an entity’
operations and results includes the disposal ofpmgeographical area, a major line of businessagr equity investment, or other me
parts of an entity. The ASU is effective prospesijivfor disposals or components classified as fmldale in periods on or after Decembet
2014. The Company is assessing what impact, if taeyASU 2014-08 will have on the Condensed andsGladtated Financial Statements.




ALLEGION PLC
NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

In May 2014, the FASB issued ASU 2014-09 "RevenoenfContracts with Customers.”" ASU 20Q@-is the result of a joint project betw:
the FASB and International Accounting StandardsrBqdASB") to clarify the principles for recognizj revenue and to develop a comi
revenue standard for GAAP and International FirgnBieporting Standards ("IFRS") that would remoreonsistencies and weaknesse
revenue requirements, provide a more robust framefes addressing revenue issues, improve compigabf revenue recognition practic
across entities, industries, jurisdictions, anditeamarkets, provide more useful information terssof financial statements through imprc
disclosure requirements and simplify the prepamatib financial statements by reducing the numbereguirements to which an entity m
refer. The ASU is effective for annual reportingipds beginning after December 15, 2016, includimtgrim periods within that reportii
period. Early application is not permitted. The Qamy is assessing what impact, if any, ASU 20%4will have on the Condensed
Consolidated Financial Statements.

In June 2014, the FASB issued ASU 2014-12 "Accagntor ShareBased Payments When the Terms of an Award Prouidé & Performani
Target Could Be Achieved after the Requisite SenReriod." ASU 2014-2 requires that a performance target that affeetsing, and th.
could be achieved after the requisite service pere treated as a performance condition. As stieh performance target should nof
reflected in estimating the grant date fair valfiehe award. This update further clarifies that pe@msation cost should be recognized ir
period in which it becomes probable that the penfomce target will be achieved and should reprebentompensation cost attributable to
period(s) for which the requisite service has ayebeen rendered. The ASU is effective for annual mterim reporting periods beginn
after December 15, 2015, including interim periadthin that reporting period. Early applicationgermitted. The requirements of ASU 2014
12 are not expected to have a significant impadherCondensed and Consolidated Financial Statement

Note 3 — Inventories

Depending on the business, U.S. inventories atedstt the lower of cost or market using the lasfirst-out (LIFO) method or the lower
cost or market using the first-in, first-out (FIF@ethod. Nond.S. inventories are primarily stated at the loafecost or market using the FllI
method.

The major classes of inventory were as follows:

September 30, December 31,

In millions 2014 2013
Raw materials $ 62.6 $ 68.2
Work-in-process 46.¢ 34.t
Finished goods 105.4 84.¢
215.1 187.¢
LIFO reserve (34.9 (33.9)
Total $ 180.7 % 153.¢

Note 4 — Goodwill

The changes in the carrying amount of goodwilltf@ nine months ended September 30, 2014 werdlas$o

In millions Americas EMEIA Asia Pacific Total

December 31, 2013 (gross) $ 362.¢ $ 540.C $ 876 $ 990.4
Acquisitions 2.3 — 10.2 12.€
Currency translation — (4.6) (3.0 (7.€)
September 30, 2014 (gross) 365.1 535.¢ 94.¢ 995.¢
Accumulated impairment * — (478.6) (6.9 (485.5)
Goodwill (net) $ 365.1 % 56.¢ $ 88.C $ 509.¢

* The Company recorded a $137.6 million goodwilpairment charge in the EMEIA segment in the thiwdrter of 2013.




ALLEGION PLC
NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

Note 5 — Intangible Assets

The gross amount of the Company’s intangible asselgelated accumulated amortization were asvistio

September 30, 2014 December 31, 2013
Gross Gross

carrying Accumulated Net carrying carrying Accumulated Net carrying
In millions amount amortization amount amount amortization amount
Completed technologies/patents $ 28 % (23.9) % 52 % 26.4 $ (23.6) $ 2.8
Customer relationships 99.2 (38.2) 61.1 107.¢ (38.7) 69.7
Trademarks (finite-lived) 93.2 (36.€) 56.€ 101.¢ (36.9) 64.€
Other 10.€ (10.6) — 13.4 (13.9) —
Total finite-lived intangible assets 231¢ % (108.%) 122.¢ 249.C % (1119 137.]
Trademarks (indefinite-lived) 10.z 10.z 9.0 9.C
Total $ 241.¢ $ 133.1 $ 258.( $ 146.]

Intangible asset amortization expense was $7.4omifind $7.1 million for the nine months ended 8efiter 30, 2014 and 2013espectively
Future estimated amortization expense on existitengible assets in each of the next five yearsuatsoto approximately $ 10.0 millicior
full year 2014, $ 8.0 million for 2015, $ 8.0 mdli for 2016, $ 8.0 million for 2017, and $ 8.0 moill for 2018.

Note 6 — Acquisitions

On January 2, 2014, the Company completed the sitigui of certain assets of Schlage Lock de Colen®iA., the second largest mechar
lock manufacturer in Colombia. On April 30, 201He tCompany completed the acquisition of Fire & Siggtdardware Pty Limited (FSH),
electromechanical locking provider in Australia.gkggate cash consideration paid for these acauisitivas approximately $23.0 million .
Note 7 — Debt and Credit Facilities

Long-term debt and other borrowings consisted effttiowing:

September 30, December 31,

In millions 2014 2013
Term Loan A Facility due 2018 $ 481 $ 500.(
Term Loan B Facility due 2020 496.: 500.(
5.75% Senior notes due 2021 300.( 300.(
Other debt, including capital leases, maturinganaus amounts through 2016 2.C 43.¢
Total debt 1,279. 1,343.¢
Less: current portion of long term debt 30.2 71.¢

$ 1,249 $ 1,272.(

Senior Secured Credit Facilitie

A wholly-owned subsidiary of the Company has a itradreement providing for (i) $1.0 billioof Senior Secured Term Loan Facilit
consisting of a $500 million “tranche A” Term Lo&acility due in 2018 (the "Term Loan A Facility"hé a $500 million'tranche B" Terr
Loan Facility due in 2020 (the "Term Loan B Fagilitand together with the Term Loan A Facility, tfieerm Facilities"), and (ii) &50(
million Senior Secured Revolving Credit Facility (the "Rieed") maturing in 2018. The Company refers to eheredit facilities as its "Sen
Secured Credit Facilities." The Company repaid $28illion of principal on its Term Loan A and Terboman B Facilities during thaine
months ended September 30, 2014 in accordancethtterms of its senior secured credit facility. Sgptember 30, 2014the Company d
not have any borrowings outstanding under the Revaind had $29.2 millioof letters of credit outstanding, which reduces adhailability
under the Revolver.




ALLEGION PLC
NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

Outstanding borrowings under the Senior SecurediCracilities currently accrue interest at LIBORigan applicable margin. The applice
margin for borrowings under the Term Loan B Fagilg 2.25% as of September 30, 2Q14ith LIBOR for the Term Loan B Facility to
subject to a floor of 0.75%per annum. The applicable margin for borrowingdarrthe Revolver and the Term Loan A Facility ibjsuat to «
credit facility rating-based pricing grid with théBOR ranging from 1.75% to 2.25%The margin for Term Loan A Facility borrowings s
2.00% as of September 30, 2014 .

The Company amended its Senior Secured Creditiftexibn October 15, 2014. See Note 21 for furthetails.
Senior Notes

A wholly-owned subsidiary of the Company has iss#880 million of 5.75%senior notes due 2021 (the "Senior Notes"). ThaoBé\pte:
accrue interest at the rate of 5.75% per annunmglgaysemiannually on April 1 and October 1 of each year, e@ncing on April 1, 2014. Tl
Senior Notes mature on October 1, 2021.

At September 30, 2014 , the weighted-average isttea¢e for borrowings was 2.6% under the Term LUBacilities and 5.75%nder the Seni
Notes.

Note 8 — Financial Instruments

In the normal course of business, the Company uaesus financial instruments, including derivatiresstruments, to manage the ri
associated with interest and currency rate expssiiteese financial instruments are not used falingpor speculative purposes.

On the date a derivative contract is entered itttie, Company designates the derivative instrumerd aash flow hedge of a forecas
transaction, a cash flow hedge of a recognized asdebility, or as an undesignated derivativbeTCompany formally documents its he
relationships, including identification of the deative instruments and the hedged items, as wétsaisk management objectives and strate
for undertaking the hedge transaction. This prodessides linking derivative instruments that amsignated as hedges to specific as
liabilities or forecasted transactions.

The fair market value of derivative instrumentslétermined through markégsed valuations and may not be representatiieecdidtual gair
or losses that will be recorded when these instnisnmature due to future fluctuations in the marketwhich they are traded.

The Company assesses at inception and at leagedydhereafter, whether the derivatives usedashcflow hedging transactions are hig
effective in offsetting the changes in the casiwfi@f the hedged item. To the extent the derivaswvdeemed to be a highly effective hedge
fair market value changes of the instrument arerdEz to accumulated other comprehensive incomeS(AO

Any ineffective portion of a derivative instrumentthange in fair value is recorded in Net earningthe period of change. If the hedg
relationship ceases to be highly effective, orétdmes probable that a forecasted transaction i®nmger expected to occur, the hed
relationship will be undesignated and any futuregiand losses on the derivative instrument wilfdeorded in Net earnings.

Currency Hedging Instruments

The net notional amount of the Company’s curreneyivdtives was $ 154.0 million and $ 209.6 milliah September 30, 201dnc
December 31, 2013 , respectively. At September2Bd4 and December 31, 2013 , gains of $ 0.9 milaod $ 0.5 million, net of tax
respectively, were included in AOCI related to fa@ value of the Compang’ currency derivatives designated as accountingdsedTh
amount expected to be reclassified into Net eamiger the next twelve months is a gain of $ 0.Bioni. The actual amounts that will
reclassified to Net earnings may vary from this antoas a result of changes in market conditionsnssand losses associated with
Company’s currency derivatives not designated agée are recorded in Net earnings as changesrindiaie occur. At September 30, 2014
the maximum term of the Company’s currency denxestiwas less than one year.

Interest Rate Swap

In June 2014, the Company entered into forwardistamterest rate swaps for $300.0 million of fhempany's variable rat985.0 millior
Term Loan Facilities. Swaps with notional amountaling $275.0 million become effective in Janu2di5 and

7




ALLEGION PLC
NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

expire in September 2017 and swaps with notionaluants totaling $25.0 milliotecome effective in January 2015 and expire in Bibes
2016. These interest rate swaps met the criterlzetaccounted for as cash flow hedges of variadike interest payments. Consequently
changes in fair value of the interest rate swap®wecognized in AOCI. At September 30, 2014 , $6ilon of gains were recorded in AC
related to these interest rate swaps and nonexpeeted to be reclassified into Interest expense the next twelve months.

The fair values of derivative instruments incluaéthin the Condensed and Consolidated Balance Shesie as follows:

Asset derivatives Liability derivatives
September 30, December 31, September 30, December 31,

In millions 2014 2013 2014 2013
Derivatives designated as hedges:

Currency derivatives $ 1.2 ¢ 0.7 $ — 3 —

Interest rate swaps 0.€ — — —
Derivatives not designated as hedges:

Currency derivatives 1.7 — 6.4 2.7
Total derivatives $ 37 ¢ 07 $ 64 $ 2.7

Asset and liability derivatives included in the lalabove are recorded within Other current assaeds/sccrued expenses and other cul
liabilities, respectively.

The amounts associated with derivatives desigragdtedges affecting Net earnings and AOCI for the months ended Septemben@ére a
follows:

Amount of gain (loss)

Amount of gain (loss) Location of gain reclassified from AOCI and
recognized in AOCI (IAOS?I r:ﬁ('ff;g(')‘;‘:r'ﬂfzr 231 recognized into Net earnings
In millions 2014 2013 into Net earnings 2014 2013
Currency derivatives $ 0S8 % 1.1 Cost of goods sold  $ 2t % 0.9
Interest rate swaps 0.8 — Interest expense — —
Total $ 1.7 % 1.1 $ 25t $ 0.9

Concentration of Credit Risk

The counterparties to the Compasyforward contracts and swaps consist of a numbenwestment grade major international finan
institutions. The Company could be exposed to kase¢he event of nonperformance by the countegsmarHowever, the credit ratings and
concentration of risk in these financial institusoare monitored on a continuous basis and presesignificant credit risk to the Company.

Note 9 — Pensions and Postretirement Benefits Oth#nan Pensions

The Company sponsors several U.S. defined bensfit defined contribution plans covering substantiadll of its U.S. employee
Additionally, the Company has non-U.S. defined Biérzend defined contribution plans covering eligillonU.S. employees. Postretirem
benefits, other than pensions, provide healthcanetits, and in some instances, life insurancefiierier certain eligible employees.

Pension Plans

The noncontributory defined benefit pension plaoseting noneollectively bargained U.S. employees provide biésefn an average p
formula while most plans for collectively bargaingdS. employees provide benefits on a flat dollenddit formula. The not).S. pensio
plans generally provide benefits based on earramgisyears of service. The Company also maintaid&iadal other supplemental plans
officers and other key employees.




ALLEGION PLC
NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

The components of the Company’s net periodic penisemefit costs for the three and nine months eS#gdember 30 were as follows:

u.s.
Three months ended Nine months ended
In millions 2014 2013 2014 2013
Service cost $ 1.7 % 223 % 53 $ 6.7
Interest cost 2.8 2.t 8.4 7.€
Expected return on plan assets 2.7 2.7 8.3 (8.0
Net amortization of:
Prior service costs 0.1 0.1 0.t 0.4
Plan net actuarial losses 0.t 1.C i|NE 2.€
Net periodic pension benefit cost $ 24 % 32 % 74 % 9.€
Non-U.S.
Three months ended Nine months ended
In millions 2014 2013 2014 2013
Service cost $ 12 % 1C $ 36 $ 2.8
Interest cost 4.4 2.€ 13.1 7.8
Expected return on plan assets 4.3 (2.9 (23.0 (7.2
Net amortization of:
Prior service costs — — — —
Plan net actuarial losses 0.7 0.4 2.1 1.2
Net periodic pension benefit cost $ 21 % 1€ $ 58 $ 4.7
Net curtailment gain 3.2 — 3.2 —
Net periodic pension benefit cost after curtailment $ 52 % 1€ $ 9.C $ 4.7

The Company made employer contributions of $1.2igniland $ 0.9 million to its defined benefit pemsiplans during the ninmonths ende
September 30, 2014 and 2013 . Additional contrdmstiof approximately $15.7 million are expectedmiyithe remainder of 2014.

Postretirement Benefits Other Than Pensio

The Company sponsors several postretirement panptovide for healthcare benefits, and in sorstaimces, life insurance benefits that ¢
certain eligible retired employees. The Companydfupostretirement benefit obligations principally a pay as you go basis. Gener.
postretirement health benefits are contributory hwdontributions adjusted annually. Life insurancknp for retirees are primar
noncontributory.

The components of net periodic postretirement heoes$t for the three and nine months ended SemeB®were as follows:

Three months ended Nine months ended

In millions 2014 2013 2014 2013
Service cost $ — 8 01 $ 01 $ 0.2
Interest cost 0.1 0.1 04 0.4
Net amortization of:

Prior service gains (0.4 (0.€) 1.2 1.7

Net actuarial losses — 0.1 — 0.2
Net periodic postretirement benefit cost $ 0.3 $ 0.3 $ 0.7 $ (0.9
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Note 10 — Fair Value Measurement

Fair value is defined as the exchange price thatldvbe received to sell an asset or paid to trarsst@bility (an exit price) in the principal
most advantageous market for the asset or liahilitgn orderly transaction between market partitipaon the measurement date. Fair v
measurements are based on a framework that utileegputs market participants use to determimefdlir value of an asset or liability €
establishes a fair value hierarchy to prioritizesta inputs. The fair value hierarchy is comprisethiee levels that are described below:

» Level 1 -nputs based on quoted prices in active market&l@ortical assets or liabilitie

» Level 2 -nputs other than Level 1 quoted prices, such aseglprices for similar assets or liabilities; qobprices in markets that .
not active; or other inputs that are observableaor be corroborated by observable market datautestantially the full term of tt
asset or liability.

» Level 3 -Unobservable inputs based on little or no markéviag and that are significant to the fair valuktbe assets and liabilitie

The fair value hierarchy requires an entity to m@xe the use of observable inputs and minimize ube of unobservable inputs wil
measuring fair value. Observable inputs are obthinem independent sources and can be validated thyrd party, whereas unobservz
inputs reflect assumptions regarding what a thadypwould use in pricing an asset or liability édon the best information available unde
circumstances. A financial instrumemntategorization within the fair value hierarchyp@&sed upon the lowest level of input that is digant tc
the fair value measurement.

Assets and liabilities measured at fair value gt&aber 30, 2014 were as follows:

Fair value measurements

Quoted Prices in Significant
Active Markets for Other Significant
Identical Assets Observable Unobservable Total
In millions (Level 1) Inputs (Level 2)  Inputs (Level 3) fair value
Recurring fair value measurements
Assets:
Marketable securities $ 181 $ — % — % 18.1
Foreign currency contracts — 2.9 — 2.¢
Interest rate swap — 0.8 — —
Total asset recurring fair value measurements 18.1 3.7 — 21.C
Liabilities:
Foreign currency contracts — 6.4 — 6.4
Total liability recurring fair value measurements — 6.4 — 6.4
Financial instruments not carried at fair value
Total debt — 1,282.: — 1,282.:
Total financial instruments not carried at fairual $ — $ 1282:. $% — 3 1,282.:
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Assets and liabilities measured at fair value atdbeber 31, 2013 were as follows:

Fair value measurements

Quoted Prices in Significant
Active Markets for Other Significant
Identical Assets Observable Unobservable Total
In millions (Level 1) Inputs (Level 2) Inputs (Level 3) fair value
Recurring fair value measurements
Assets:
Marketable securities $ 20z $ — — 20.2
Foreign currency contracts — 0.7 — 0.7
Total asset recurring fair value measurements 20.2 0.7 — 20.¢
Liabilities:
Foreign currency contracts — 2.7 — 2.7
Total liability recurring fair value measurements — 2.7 — 2.7
Financial instruments not carried at fair value
Total debt — 1,356.: — 1,356.:
Total financial instruments not carried at fairuel $ — $ 1356. $ — 3 1,356.

The Company determines the fair value of its finangssets and liabilities using the following neadblogies:

» Marketable securities— These securities include investments in publithded stock of non-U.S. companies held by bo®-
subsidiaries of the Company. The fair value is iolet@ for the securities based on observable mamie¢s quoted on public stc
exchanges.

» Foreign currency contract— These instruments include foreign currency catdrdor nonfunctional currency balance sh
exposures. The fair value of the foreign currenogtacts are determined based on a pricing moéelubes spot rates and forw
prices from actively quoted currency markets thatraadily accessible and observable.

* Interest rate swap— These instruments include forwestlrting interest rate swap contracts for $300.0iani of the Company
variable rate debt. The fair value of the derivatinstruments are determined based on quoted gaoceélse Company's swaps, wh
are not considered an active market.

» Debt- These securities are recorded at cost and indad®r notes maturing through 2021 . The fair @adfi the longeerm dek
instruments is obtained based on observable mprikoets quoted on public exchanges for similar asset

The carrying values of cash and cash equivalentguats receivable, accounts payable and ghart-borrowings are a reasonable estima
their fair value due to the short-term nature eSthinstruments.

These methodologies used by the Company to deterthefair value of its financial assets and litib# at September 30, 20&4de the same
those used at December 31, 2013 . There have lzegigmificant transfers between Level 1 and Leveategories.

Note 11 — Equity

The reconciliation of Ordinary shares is as follows

In millions Total

December 31, 2013 96.(
Shares issued under incentive plans, net 0.t
Repurchase of ordinary shares (2.0
September 30, 2014 95.¢
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During the three and nine months ended Septemh&(03@ , the Company paid $19.9 million to repuseh@.4 million ordinary shares and
$50.3 million to repurchase 1.0 million ordinaryasés, respectively, on the open market under &skaurchase program previously approvet
by its Board of Directors.

The components of Equity for the nine months erSiggtember 30, 2014 were as follows:

Allegion plc
shareh(_)lders‘ Noncontrolling Total
In millions equity interests equity
Balance at December 31, 2013 $ (86.) % 311 $ (55.7%)
Net earnings 139.¢ 10.€ 150.(
Currency translation (41.€ (0.5 (42.])
Change in value of marketable securities and dévas qualifying as cash
flow hedges, net of tax 0.7 0.7
Pension and OPEB adjustments, net of tax 8.C 8.C
Total comprehensive income 106.t 116.€
Share-based compensation 9.7 9.7
Dividends to noncontrolling interests — (4.5
Dividends to ordinary shareholders (23.0 (23.0
Repurchase of ordinary shares (50.9) (50.9)
Shares issued under incentive plans, net 16.4 16.4
Other (3.2 (3.2
Balance at September 30, 2014 $ (30.7) % 36.7 $ 6.C
The components of Equity for the nine months erSiggtember 30, 2013 were as follows:
Allegion plc
sharehqlders’ Noncontrolling Totgl
In millions equity interests equity
Balance at December 31, 2012 $ 1,343.. $ 23.C $ 1,366.:
Net earnings 21.€ 13.¢ 35.F
Currency translation (56.9) 0.S (56.0

Change in value of marketable securities and dévaes qualifying as cash
flow hedges, net of tax 4.€ — 4.

0

Pension and OPEB adjustments, net of tax 3.3 —

Total comprehensive income (27.7) 14.¢ (12.3)
Dividends to noncontrolling interests — (5.2 (5.2
Distribution/contribution to/from Parent Company (47.9) — (47.9)

Balance at September 30, 2013 $ 1,268.. $ 326 $ 1,301.(
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Other Comprehensive Income (Loss)

The changes in Accumulated other comprehensiverieg@oss) for the nine months ended September@®D} are as follows:

Cash flow hedges

and marketable Pension and Foreign
In millions securities OPEB Items Currency Items Total
December 31, 2013 $ 16.7 $ (131.9 $ 18.C $ (96.6)
Other comprehensive income before reclassifications 3.2 5.1 (41.¢ (33.9
Amounts reclassified from accumulated other comgmnsive income (2.5) 2.¢ — 0.4
Tax (expense) benefit (0.2 — — (0.9)
September 30, 2014 $ 172 $ (123.9) $ (23.6) $ (129.7)

The changes in Accumulated other comprehensiveriegdoss) for the nine months ended September@IB are as follows:

Cash flow hedges

and marketable Pension and Foreign
In millions securities OPEB Items Currency Items Total
December 31, 2012 $ 10¢ $ (95.7) $ 771 % (7.7)
Other comprehensive income before reclassifications 5.8 0.2 (57.7) (51.7
Amounts reclassified from accumulated other comgmnsive income (0.9 3.1 — 2.2
Tax (expense) benefit 0.2 — — 0.2
September 30, 2013 $ 16.C $ (92.9) % 20.C % (56.9)

The reclassifications out of Accumulated other coghpnsive income (loss) for the three and nine hwahded September 30, 2014 were as
follows:

Amount Reclassified from Accumulated
Other Comprehensive Income

Three months
In millions ended Nine months ended  Statement of Comprehensive Income Line Item

Reclasses below represent (Income) loss to therSgait of Comprehensive Income

Gains and losses on cash flow hedges:

Foreign exchange contracts $ ae s (2.5) Cost of goods sold
1.9 (2.5) Earnings before income taxes
0.3 (0.2)  Provision for income taxes
$ 22 $ (2.7  Earnings from continuing operations

Defined benefit pension items:
Amortization of:

Prior-service (gains) costs $ 03 % 0.7 (a)
Actuarial (gains) losses 1.2 3. (a)
0.6 2.2 Earnings from continuing operations
Total reclassifications for the period $ 1.3 $ 0.2  Earnings from continuing operations

(a) These accumulated other comprehensive incom@aoents are included in the computation of nebgér pension cost and net periodic
postretirement benefit cost (see Note 9 for additiaetails).
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The reclassifications out of Accumulated other coehpnsive income (loss) for the three and nine hwanhded September 30, 2013 were as
follows:

Amount Reclassified from Accumulated
Other Comprehensive Income

Three months
In millions ended Nine months ended Statement of Comprehensive Income Line Item

Reclasses below represent (Income) loss to therSeaitt of Comprehensive Income

Gains and losses on cash flow hedges:

Foreign exchange contracts $ 0.3 % (0.) Cost of goods sold
0.3 (0.¢) Earnings before income taxes
0.z 0.2  Provision for income taxes
$ 0.1) $ (0.7)  Earnings from continuing operations

Defined benefit pension items:
Amortization of:

Prior-service (gains) costs $ 0.5) % 13 (a
Actuarial (gains) losses 1kt 44  (a)
1.C 3.1  Earnings from continuing operations
Total reclassifications for the period $ 0c % 2.4 Earnings from continuing operations

(a) These accumulated other comprehensive incom@aoents are included in the computation of nebgér pension cost and net periodic
postretirement benefit cost (see Note 9 for additiaetails).

Note 12 — Share-Based Compensation

The Company records shavased compensation awards using a fair value methddecognizes compensation expense for an arequat t
the fair value of the share-based payment issuétd fimancial statements. The Company’s shzased compensation plans include prog
for stock options, restricted stock units (RSUgxf@rmance share units (PSUs) and deferred compensa

Compensation Expense

Sharebased compensation expense relates to continuirgaiigns and is included in Selling and administeatexpenses. The expen
recognized for the three and nine months endede8dyar 30 were as follows:

Three months ended Nine months ended

In millions 2014 2013 2014 2013

Stock options $ 0.8 $ 03 $ 27 $ 14
RSUs 1.3 0.€ 4.5 2.1
PSUs 1.1 0.2 2.5 0.8
Deferred compensation — 0.€ 0.5 1.2
Pre-tax expense 3.2 1.7 10.z 5.€
Tax benefit (1.2 (0.6) (3.6) (2.7
After-tax expense $ 21 % 1.1 $ 6.6 $ 315
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Stock Options/RSU

Eligible participants may receive (i) stock optipi§) RSUs or (iii) a combination of both stockt@mms and RSUs. Grants issued during
nine months ended September 30 were as follows:

2014 2013
Weighted- Weighted-
Number average fair Number average fair
granted value per award granted value per award
Stock options 188,81° $ 19.5¢ 123,200 $ 16.5(
RSUs 101,65: $ 54.2¢ 50,197 $ 52.6(

The fair value of each of the Company's stock opdod RSU awards is expensed on a strdigatbasis over the required service pel
which is generally the 3year vesting period. However, for stock options &8lUs granted to retirement eligible employees,Gbenpan
recognizes expense for the fair value at the giate.

The average fair value of the stock options gramedetermined using the Black-Scholes opfiting model. The following assumptic
were used during the nine months ended September 30

2014 2013
Dividend yield 0.6(% 1.6(%
Volatility 36.5%% 42.1%
Risk-free rate of return 1.94% 0.85%
Expected life 6.0 year 5.1 year

For grants issued prior to December 1, 2013, ergeatlatility is based on the historical volatilitym traded options on the stock of Inget
Rand plc ("Ingersoll Rand"), the former parent af oommercial and residential security businestks.riskfree rate of return is based on
yield curve of a zel-coupon U.S. Treasury bond on the date the awagiaisted with a maturity equal to the expected tefrthe awarc
Historical data is used to estimate forfeitureshimitingersoll Rand's valuation model. The expedifedof the Ingersoll Rand's stock opt
awards is derived from historical experience amdagents the period of time that awards are exgeotbe outstanding.

For grants issued on or after December 1, 2013 &g volatility is based on the weighted average implied volatility of a group of tt
Company’s peers due to the lack of trading historjthe Company's ordinary shares. The fige rate of return is based on the yield curva
zerocoupon U.S. Treasury bond on the date the awagchigted with a maturity equal to the expected tefitihe award. Historical peer dat:
used to estimate forfeitures within the Companyauation model. The expected life of the Companstock option awards granted
separation is derived from the simplified approbaked on the weighted average time to vest angthaining contractual term and repres
the period of time that awards are expected toutgtanding.

Performance Share

The Company has a Performance Share Program foerk@joyees. The program provides awards in the farfRSUs based on performa
against preestablished objectives. The annual target awarel lisvexpressed as a number of the Company's oydsfares. All PSUs &
settled in the form of ordinary shares unless deferDuring the nine months ended September 304 2€He Company granted PSUs wil
maximum award level of approximately 0.2 milliorasbs.

In December 2013, the CompasyCompensation Committee granted PSUs that are@dmased upon the total shareholder return ("TSF
the Company’s share performance compared to theafSRe 41companies currently comprising the S&P 400 Cajitabds Index over tl
three -year performance period based on the chanipe 30day average price for the index from December 201tBe 30 day average pr
for the index in December 2016. The fair valuehef tnarket condition is estimated using a MontedCsirhulation.

In March 2014, the Company’s Compensation Commitaeated PSUs that were based 5086n a performance condition, measured at
performance period by earnings per share ("EP®)tr, and 50% upon a market condition, measureithdy
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Company’s relative TSR as compared to the TSR @fridustrial group of companies in the S&P 400 @doods Index over the oyear
two-year, and thregear performance periods. The fair values of theketecondition were estimated using a Monte Carfoufation approac
in a risk-neutral framework based upon historiadhtility, risk-free rates and correlation matrix.

Deferred Compensatio
The Company allows key employees to defer a podidheir eligible compensation into a number afastment choices including its ordin
share equivalents. Any amounts invested in ordirdrgre equivalents will be settled in ordinary sbaof the Company at the time

distribution.

Note 13 — Restructuring Activities

The changes in the restructuring reserve duringnittie months ended September 30, 2014 were asvikllo

In millions EMEIA Total

December 31, 2013 $ 28 ¢ 2.8
Additions 54 5.4
Cash and non-cash uses (6.9 (6.9
September 30, 2014 $ 1¢ ¢ 1.¢

The majority of the costs accrued as of SeptemBe@14 will be paid within one year.
2014 EMEIA Restructuring Plan

In the second quarter of 2014, management comntitted plan to restructure the EMEIA segment to ionpr efficiencies and regional ¢
structure. Expenses incurred for this plan forttiree and nine months ended September 30, 2014asdodiows:

Three months ended Nine months ended
In millions 2014 2013 2014 2013
EMEIA $ 02 $ — $ 46 $ =
Total $ 0z % — 8 4€ $ —
Cost of goods sold $ 01 $ — 3 1.1 $ —
Selling and administrative expenses 0.1 — S —
Total $ 0z % — 8 4€ % —

In addition, the Company incurred other non-quedifrestructuring charges of $0.4 million during tiiee months ended September 30, 2014
conjunction with the plan, which represents cdst are directly attributable to restructuring @tigs, but do not fall into the severance, ex
disposal category.
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Other Restructuring Plans

Other restructuring charges recorded during theetlind nine months ended September 30 as paibofgstructuring plans were as follows:

Nine months ended

In millions 2014 2013

Americas $ — 3 0.1
EMEIA 0.8 4.t
Total $ 0.8 $ 4.€
Cost of goods sold $ 02 $ 2.8
Selling and administrative expenses 0.€ 2.2
Total $ 0.e& $ 4.€

These charges primarily related to workforce reidnst in an effort to increase efficiencies acroastiple lines of business. There were
charges incurred during the three months endece8uyatr 30, 2014 or 2013 related to other restrutgyplans.

Note 14 — Other (Gain) Loss, Net

The components of Other, net for the three and miaeths ended September 30 were as follows:

Three months ended Nine months ended
In millions 2014 2013 2014 2013
Interest income $ (0.1) $ — 3 (0.9 $ (0.7
Exchange (gain) loss 1.7 — (2.3 6.S
Other (0.2 0.2 (0.9 0.1
Other (gain) loss, net $ 20 $ 02 $ (31 % 6.€

Included within Exchange (gain) loss for the ninemtiis ended September 30, 2013 is a $ 6.2 mitkalized foreign currency translation |
related to the devaluation of the Venezuelan Bolftam the pre-existing exchange rate of 4.3 Bakvi@ the U.S. dollar to 6 Bolivars to th
U.S. dollar. See "ltem 2 - Management's Discussiod Analysis of Financial Condition and ResultsQgferations -Overview" for furthe
discussion regarding currency volatility in Vendaue

Note 15 — Income Taxes

The effective income tax rates for the three moetided September 30, 2014 and 2013 were 28.79%288M]%. The effective tax rate for t
three months ended September 30, 2013 includedirthact of a non-cash ptex goodwill impairment charge of $137.6 million1@H.Z
million, net of tax). Excluding this charge, thdesfive tax rate was 44.9% for the three monthsdrfseptember 30, 2013. The decrease |
effective income tax rate compared to 2013 is prilmdue to favorable changes in the mix of pa&-income earned in lower rate jurisdictic
favorable discrete tax benefits as well as an aajeist in the third quarter of 2013 to true-up thik-year 2013 effective tax rate.

The effective income tax rates for the nine morhded September 30, 2014 and 2013 were 29.3% aB@73espectively. Excluding tl
goodwill impairment charge discussed above, thecéffe tax rate was 39.2% for the nine months er®@gatember 30, 2013. The decrea:
the effective income tax rate compared to 2013risgrily due to favorable changes in the mix of-par income earned in lower r.
jurisdictions and favorable discrete tax bene
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Note 16 — Discontinued Operations
EMEIA Divestiture

In the second quarter of 2014 the Company committieal plan to sell its United Kingdom (UK) Door lmessses to an unrelated third pe
The transaction closed in the third quarter of 200k businesses sold include the Ddvtatic™ branded automatic door business, the M
Roberts™ branded performance steel doorset busiamedsthe UK service organization. Historical resutf the component have b
reclassified to discontinued operations for alligads presented. In conjunction with the plan, weorded a $7.6 million charge to write
carrying value of the assets to be sold down to #stimated fair value.

Net revenues and af-tax earnings of the component for the three and months ended September 30 were as follows:

Three months ended Nine months ended
In millions 2014 2013 2014 2013
Net revenues $ 42 % 6.2 % 16.1 $ 17.C
After-tax loss from operations $ 0.3 $ 05 % 20 % (1.€)
Loss on disposal (2.0 — (7.6) —
Discontinued operations, net of tax $ 13 $ 05 % 9.6) $ (1.€)

The Company recorded an immaterial income tax litefoefthe component's losses for the three and nionths ended September 30, 2013.
Other divestitures

Other discontinued operations recognized a log9@& million and earnings of $0.1 million for tHedée months ended September 30, 2814
2013 and a loss of $1.3 million and $0.3 milliom fioe nine months ended September 30, 2014 and .ZDi&se losses were mainly relate
lease expense and other miscellaneous expensepfemusly sold businesses.

Note 17 — Earnings Per Share (EPS)

Basic EPS is calculated by dividing Net earningshattable to Allegion plc by the weightedrerage number of ordinary shares outstandir
the applicable period. Diluted EPS is calculate#rafdjusting the denominator of the basic EPSutation for the effect of all potentia
dilutive ordinary shares, which in the Company’sesancludes shares issuable under share-basecdneatjpn plans.

Basic and Diluted EPS for all periods prior to #pén-off from Ingersoll Rand reflect the number of distited shares on December 1, 201
96.0 millionshares. These shares are treated as issued atahdintg from January 1, 2013 for purposes of catoud historical basic EPS |
the three and nine months ended September 30, 281 3he time of the spiwoff from Ingersoll Rand, stock options and RSU adgawer:
converted to awards of Allegion, and therefore¢heere no dilutive securities outstanding for hista periods.

The following table summarizes the weightieterage number of ordinary shares outstanding &wmicband diluted earnings per st
calculations for the three and nine months endgdeBtber 30 :

Three months ended Nine months ended
In millions 2014 2013 2014 2013
Weighted-average number of basic shares 95.¢ 96.C 96.2 96.C
Shares issuable under incentive stock plans 1.C — 11 —
Weighted-average number of diluted shares 96.¢ 96.C 97.c 96.C
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Note 18 — Business Segment Information

The Company classifies its businesses into thevafig threereportable segments based on industry and markasfé&\mericas, EMEIA ar
Asia Pacific.

Segment operating income is the measure of profitlass that the Comparsythief operating decision maker uses to evalladihancia
performance of the business and as the basis $ouree allocation, performance reviews, and congians For these reasons, the Comj
believes that Segment operating income represéptsniost relevant measure of segment profit and [bse Company chief operatin
decision maker may exclude certain charges or gaireh as corporate charges and other specialahdrgm Operating income to arrive
Segment operating income that is a more meaningkdsure of profit and loss upon which to base jisrating decisions. The Compi
defines Segment operating margin as Segment opgrattome as a percentage of Net revenues.

In the second quarter of 2014 management comntittadplan to sell a component of a business irEME&IA region and reclassified historii
results of the component to discontinued operationall periods presented. The transaction clasebe third quarter of 2014.

Effective January 1, 2013, a product line was fiemned from the Asia Pacific segment to the Americegment. Within the Quarte
Condensed and Consolidated Financial Statementhdadhree and nine months ended September 30,,2ftd@&Iwill was reclassified from t
Asia Pacific segment to the Americas segment.

A summary of operations by reportable segmentHferthree and nine months ended September 30 viakoass:

Three months ended Nine months ended

In millions 2014 2013 2014 2013

Net revenues

Americas $ 4231 $ 405.C $ 1,169.: $ 1,154.:

EMEIA 89.t 92.1 289.¢ 286.(

Asia Pacific 34.1 31.€ 85.7 85.¢
Total $ 546.7 $ 529.C $ 1544¢ $ 1,525.¢

Segment operating income (loss)

Americas $ 122.¢ % 1095 % 320.1 $ 302.¢

EMEIA @ 0.4 (5.7 4.9 (11.7)

Asia Pacific® (0.5) 20.€ (7.0) 18.7
Total 122.7 125.( 308.¢ 310.¢

Reconciliation to Operating income

Asset impairmenf — (137.9 — (137.9

Unallocated corporate expense (17.7) (8.9 (46.7) (24.9)
Operating income $ 105.¢ $ (219 $ 2627 % 148.1

Reconciliation to Earnings before income taxes

Interest expense 12.7 0.t 38.5 1.4

Other (gain) loss, net (2.0 0.2 (3.2 6.€
Earnings before income taxes $ 94¢ §$ (22.7) $ 2275 $ 139.¢

(a) During the nine months ended September 30, ,20E3Company recorded a non-cash, pre-tax goodmwplkirment charge o$137.¢
million . This amount has been excluded from Segment dpgratcome of the EMEIA segment as management egslihese charges fr
Operating income when making operating decisiomsittihe business

(b) Segment operating income for the three and miasths ended September 30, 2013 include a $21libmgain on a property sale in China.
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Note 19 — Commitments and Contingencies

The Company is involved in various litigations,iogla and administrative proceedings, including thadated to environmental and proc
warranty matters. Amounts recorded for identifiehtingent liabilities are estimates, which are eswed periodically and adjusted to ref
additional information when it becomes availablebj8ct to the uncertainties inherent in estimafirgre costs for contingent liabilities, exc
as expressly set forth in this note, managemeigues that any liability which may result from tedggal matters would not have a mat
adverse effect on the financial condition, resafteperations, liquidity or cash flows of the Compa

Environmental Matters

The Company is dedicated to an environmental progcareduce the utilization and generation of hdaas materials during the manufactu
process and to remediate identified environmentaicerns. As to the latter, the Company is curreptigaged in site investigations .
remediation activities to address environmentamlg from past operations at current and formedymrtion facilities.

The Company is sometimes a party to environmetablits and claims and from time to time receiveicaes of potential violations
environmental laws and regulations from the U.SviEmmental Protection Agency and similar statehatities. It has also been identified :
potentially responsible party ("PRP") for cleanugsts associated with offite waste disposal at federal Superfund and statediation site
For all such sites, there are other PRPs and, st mstances, the Company’s involvement is minimal.

In estimating its liability, the Company has assdritevill not bear the entire cost of remediatidraay site to the exclusion of other PRPs
may be jointly and severally liable. The ability ather PRPs to participate has been taken intousmtcbased on our understanding of
parties’financial condition and probable contributions opea site basis. Additional lawsuits and claimsoiring environmental matters
likely to arise from time to time in the future.

During the three months ended September 30, 20842843 , the Company incurred $ 0.6 million and.$ fillion of expenses fi
environmental remediation at sites presently omimty owned or leased by us. During the nine moetited September 30, 2014 and 2013
the Company incurred $ 1.8 million and $ 1.5 miillioAs of September 30, 2014 and December 31, 2€i8 Company has recorded rese
for environmental matters of $ 9.9 million and $8.enillion . Of these amounts, $ 2.9 million an@.9 million relate to remediation of si
previously disposed by the Company. Environmermgsg¢rves are classified as Accrued expenses andooitient liabilities or Other noncurre
liabilities based on their expected term. The Camyfsatotal current environmental reserve at Sepéerb, 2014 and December 31, 205 ¢
3.6 million and $ 4.2 million . The non-currenteese at September 30, 2014 and December 31, 204%6va million and $6.6 millionGiver
the evolving nature of environmental laws, regolasi and technology, the ultimate cost of future gience is uncertain.

Warranty Liability
Standard product warranty accruals are recordettheatime of sale and are estimated based upon gradarranty terms and histori
experience. The Company assesses the adequacy lidhillities and will make adjustments as necessmsed on known or anticipa

warranty claims, or as new information becomeslalbs.

The changes in the standard product warranty iiglidr the nine months ended September 30 wefelkmsvs:

In millions 2014 2013

Balance at beginning of period $ 9.7 $ 9.t
Reductions for payments (5.0 (4.4
Accruals for warranties issued during the currertqal 5.C 3.4
Changes to accruals related to preexisting wagsnti 0.t 0.2
Translation (0.2 —
Balance at end of period $ 100 $ 8.8

Standard product warranty liabilities are classif#s Accrued expenses and other current liabilities
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(Unaudited)

Note 20 — Guarantor Financial Information

Allegion US Holding Company, Inc. (the “Issuer”) @ issuer of the Senior Notes and Allegion phe (tParent”),Schlage Lock Compal
LLC and Von Duprin LLC (together, the “Subsidiaryu@antors”)are all guarantors of the Senior Notes. The follmyvcondensed a
consolidated financial information of the Parehg tssuer, the Subsidiary Guarantors and the éthegion subsidiaries that are not guarar
(the “Other Subsidiaries”) on a combined basis faSeptember 30, 2014 and for the three and ninetmsoanded September 30, 204w
2013, is being presented in order to meet thertimgorequirements under the Senior Notes indenéuné Rule 3-10 of Regulation 8- In
accordance with Rule 3-10(d) of RegulatiorX Sseparate financial statements for the IssuerRarent and the Subsidiary Guarantors ar
required to be filed with the SEC as the subsidielt issuer and the guarantors are directly drently 100% owned by the Parent and
guarantees are full and unconditional and joint senceral.

The Company revised its Condensed and Consolid®&tsément of Cash Flows for the nine months enegpdeBhber 30, 2014 to correct for
immaterial error. The revision was made to recfgs$R3.7 million of Intercompany dividends paid the second quarter of 2014 b
Subsidiary Guarantor from net cash provided by iooitig operating activities to net cash used iraficing activities. The Company v
present the revised Condensed and Consolidateein®&tat of Cash Flows for the six months ended JOn2®L4 as part of its Form 1Dtha
will be filed for the six months ended June 30, 20The revision did not impact the net decreaseash and cash equivalents for the Is:
Parent, Other Subsidiaries or Allegion plc and Igdlapacted the second quarter 2014 financial réxpgr

Condensed and Consolidated Statement of Comprehewsilncome
For the three months ended September 30, 2014

Subsidiary Other Consolidating  Allegion
In millions Parent Issuer Guarantors Subsidiaries Adjustments plc
Net revenues $ — 3 — $ 3755 % 222¢ % (514 $ 546.7
Cost of goods sold — — 214.¢ 147.€ (51.9 310.¢
Selling and administrative expenses 1.4 — 77.1 52.C — 130.t
Operating income (loss) (1.4) — 84.C 23.C — 105.€
Equity earnings (loss) in affiliates, net of 1 62.2 80.¢€ 3.E 100.1 (246.¢) —
Interest expense — 123 — — — 127
Intercompany interest and fees — 12.7 (75.9 62.7 — —
Other (gain) loss, net — — (0.2 (1.8 — (2.0
Earnings (loss) before income taxes 60.¢ 55.Z 163.¢ 62.2 (246.9) 94.¢
Provision (benefit) for income taxes 0.3 9.t 59.t (42.7) — 27.2
Earnings (loss) from continuing operation 60.€ 457 103.¢ 104.: (246.9) 67.7
Discontinued operations, net of tax — — — (2.2 — (2.2
Net earnings (loss) 60.€ 457 103.¢ 102.2 (246.¢) 65.€
Less: Net earnings attributable to
noncontrolling interests — — — 5.2 — 5.2
Net earnings (loss) attributable to Allegiol
plc $ 60€ $ 457 % 103.¢ $ 96.¢ $ (246.) $ 60.:
Total comprehensive income (loss) $ 40t $ 457 % 103.¢ $ 97.2 $ (246.9 $ 40t
Less: Total comprehensive income
attributable to noncontrolling interests — — — 5.7 — 5.7
Total comprehensive income (loss)
attributable to Allegion plc $ 40t $ 457 % 103.¢ $ 91t $ (246.¢) $ 34.t
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NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)

(Unaudited)

Condensed and Consolidated Statement of Comprehemsilncome
For the nine months ended September 30, 2014

Subsidiary Other Consolidating Allegion
In millions Parent Issuer Guarantors Subsidiaries Adjustments plc
Net revenues $ — % — % 1,054 $ 637.¢ $ (147.0) $1,544.
Cost of goods sold — — 602.7 435.2 (147.9) 890.¢
Selling and administrative expenses 3.4 — 220.¢ 167.2 — 391.t
Operating income (loss) (3.9 — 230.¢ 35.t — 262.7
Equity earnings (loss) in affiliates, net
of tax 142.¢ 156.: 6.2 286.7 (592.0 —
Interest expense — 37.4 — 0. — 38.:
Intercompany interest and fees — 37.€ (226.6 189.( — —
Other (gain) loss, net — — (0.2) (3.0 — (3.2
Earnings (loss) before income taxes 139.¢ 81.: 463.5 135.: (592.0 227.k
Provision (benefit) for income taxes — (28.]) 170.€ (75.9 — 66.€
Earnings (loss) from continuing operations 139.¢ 109.¢ 292.¢ 211.C (592.0) 160.¢
Discontinued operations, net of tax — — — (10.9 — (10.9
Net earnings (loss) 139.¢ 109.¢ 292.¢ 200.: (592.0 150.(
Less: Net earnings attributable to
noncontrolling interests — — — 10.€ — 10.€
Net earnings (loss) attributable to Allegion
plc $ 139.« $ 109.¢ $ 292¢ 3 189.7 $  (592.0 139.¢
Total comprehensive income (loss) $ 106.8 $ 1094 $ 292¢ % 199.6 $  (592.0) 116.¢
Less: Total comprehensive income
attributable to noncontrolling interests = = — 10.1 — 10.1
Total comprehensive income (loss)
attributable to Allegion plc 106.5 $ 109.¢ $ 292¢ % 189.7 $  (592.() 106.5
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Condensed and Consolidated Statement of Comprehemsilncome

For the three months ended September 30, 2013

Subsidiary Other Consolidating Allegion
In millions Parent Issuer Guarantors Subsidiaries Adjustments plc
Net revenues $ — — $ 3638 $ 219.2 % (54.2) $ 529.C
Cost of goods sold — — 206.¢ 138.2 (54.2) 290.¢
Selling and administrative expenses — — 56.1 66.1 — 1222
Goodwill impairment charge — — — 137.¢ — 137.€
Operating income (loss) — — 101.1 (122.5 — (21.9)
Equity earnings (loss) in affiliates, net
of tax (78.2) (11.¢) 0.7 62.4 26.¢ —
Interest expense — — — 0.t — 0.t
Other (gain) loss, net — — 1.1 (0.9 — 0.2
Earnings (loss) before income taxes (78.2) (11.¢) 100.7 (59.7) 26.€ (22.7)
Provision (benefit) for income taxes — — 37.t 8.C — 45t
Earnings (loss) from continuing operatior  (78.2) (11.¢) 63.2 (67.7) 26.€ (67.€)
Discontinued operations, net of tax — — (0.7 (0.3 — (0.9
Net earnings (loss) (78.2) (11.¢) 63.1 (68.0) 26.€ (68.0
Less: Net earnings attributable to
noncontrolling interests — — — 10.1 — 10.1
Net earnings (loss) attributable to Allegic
plc $ (782 $ (119 $ 63.1 $ (78.0) $ 26.¢ $ (78.))
Total comprehensive income (loss) $ (107.9) $ (119 $ 631 $ (78.1) $ 26.¢ $(107.9
Less: Total comprehensive income
attributable to noncontrolling interests — — — 10.c — 10.:
Total comprehensive income (loss)
attributable to Allegion plc $ (107.9) $ (119 $ 63.1 $ (88.9 $ 26.¢ $(117.5)
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Condensed and Consolidated Statement of Comprehemsilncome
For the nine months ended September 30, 2013

Subsidiary Other Consolidating Allegion
In millions Parent Issuer Guarantors Subsidiaries Adjustments plc
Net revenues $ — — 8 1,033.¢ $ 649.5 $ (157.) $1,525¢
Cost of goods sold — — 584.¢ 455.¢ (157.2) 883.(
Selling and administrative expenses — — 160.¢ 196.€ — 357.2
Goodwill impairment charge — — — 137.€ — 137.€
Operating income (loss) — — 288.¢ (140.5) — 148.1
Equity earnings (loss) in affiliates, net
of tax 21k 125.: 2.2 180.z (329.9) —
Interest expense — — 0.1 1.3 — 1.4
Other (gain) loss, net — — 0.4 6.5 — 6.C
Earnings (loss) before income taxes 21k 125.: 290.: 31.¢ (329.9 139.¢
Provision (benefit) for income taxes — — 108.1 (5.7 — 102.4
Earnings (loss) from continuing operations 21.t 125.: 182.2 37.€ (329.9) 37.4
Discontinued operations, net of tax — — 0.2 (2.2 — (1.9
Net earnings (loss) 21.t 125.: 182.¢ 35.t (329.9) 35.F
Less: Net earnings attributable to
noncontrolling interests — — — 13.€ — 13.¢
Net earnings (loss) attributable to Allegion
plc $ 21t $ 125: % 1822 % 21 $ (329.) $ 21¢
Total comprehensive income (loss) $ (123 $ 125: % 182« $ 218 $ (3299 $ (129
Less: Total comprehensive income
attributable to noncontrolling interests = = — 14.¢ — 14.¢
Total comprehensive income (loss)
attributable to Allegion plc $ (129 $ 125 % 182.« $ 6.7 $ (329.9 $ (27.))
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(Unaudited)
Condensed and Consolidated Balance Sheet
September 30, 2014
Subsidiary Other Consolidating
In millions Parent Issuer Guarantors Subsidiaries Adjustments  Allegion plc
Current assets:
Cash and cash equivalents $ 1.2 $ — % 1191 % 131.1 % — $ 251.
Accounts and notes receivable, ne — — 133.t 153.¢ — 287.:
Inventories — — 69.€ 111.1 — 180.7
Other current assets 0.2 28.1 23.c 163.( — 214.¢
Accounts and notes receivable
affiliates — 1,289.( 3,140." 280.( (4,709.7) —
Total current assets 1.4 1,317.: 3,486.: 839.( (4,709.) 934.(
Investment in affiliates — 1,435 88.7 4,510.: (6,034.9) —
Property, plant and equipment, net — — 147.1 65.4 — 212.t
Intangible assets, net — — 161.1 481.¢ — 643.(
Notes receivable affiliates — — 1,049.( 800.( (1,849.() —
Other noncurrent assets — 88.4 76.C 38.: — 202.7
Total assets $ 14 $ 2841« $ 5008.. $ 6,734.¢ $ (12,593.) $ 1,992..
Current liabilities:
Accounts payable and accruals $ 12 $ 21¢ % 329.C $ 81.¢t $ — $ 433«
Short-term borrowings and current
maturities of long-term debt — 30.C 0.1 0.2 — 30.:
Accounts and note payable affiliate 0.1 186.t 247 .2 4,275.¢ (4,709.Y) —
Total current liabilities 1.2 238.¢ 576.: 4,357.¢ (4,709.Y) 464.2
Long-term debt — 1,247." 0.1 1.€ — 1,249.:
Note payable affiliate — 1,810 — 38.C (1,848.9 —
Estimated loss on investment 30.¢ — — — (30.9 —
Other noncurrent liabilities (0.2 104.( 147.¢ 215 — 272.¢
Total liabilities 32.1 3,400.¢ 724.( 4,418.¢ (6,589.5) 1,986.:
Equity:
Total shareholders equity (deficit) (30.7) (559.9) 4,284.: 2,279.: (6,004.() (30.7)
Noncontrolling interests — — — 36.7 — 36.7
Total equity (deficit) (30.7) (559.9) 4,284.: 2,316.( (6,004.() 6.C

Total liabilities and equity$ 1.4 $ 2,841« $ 5008. $ 6,734t $ (12593 $ 1,992.;
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NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)

(Unaudited)
Condensed and Consolidated Balance Sheet
December 31, 2013
Subsidiary Other Consolidating
In millions Parent Issuer Guarantors Subsidiaries Adjustments  Allegion plc
Current assets:
Cash and cash equivalents $ 14 $ — % 78.t $ 1472 $ — $ 227
Restricted cash — — — 40.2 — 40.2
Accounts and notes receivable, net — — 110.2 149.¢ — 260.(
Inventories — — 64.: 89.: — 153.¢
Other current assets 0.1 — 31.t 202.( — 233.¢
Assets held for sale — — 11.2 — 11.2
Accounts receivable affiliates 0.4 24 75.1 185.¢ (286.0) —
Total current assets 1.¢ 24.i 359.¢ 825.t (286.0) 926.(
Investment in affiliates — 1,236.: 84.¢ 4,023.: (5,344.) —
Property, plant and equipment, net — — 130.¢ 69.2 — 200.2
Intangible assets, net — — 161.2 489.¢ — 651.(
Notes receivable affiliates — 1,191.¢ 3,726.« 800.( (5,718.9) —
Other noncurrent assets — 93.c 72.5 37.1 — 202.7
Total assets $ 1€ $ 2546.( $ 4535¢ $ 6,244¢ $ (11,348.) $ 1,979.¢
Current liabilities:
Accounts payable and accruals  $ 1.2 $ 14C $ 175.¢ $ 2270 $ — $ 418
Short-term borrowings and current
maturities of long-term debt — 30.C 0.1 41.¢ — 71.¢
Accounts and note payable affiliate 0.2 23.2 189.¢ 72.¢ (286.0) —
Total current liabilities 1.t 67.2 365.2 342.¢ (286.0 490.t
Long-term debt — 1,270.( 0.2 1.8 — 1,272.(
Note payable affiliate — 1,810 — 3,907« (5,718.9) —
Estimated loss on investment 87.2 — — — (87.2) —
Other noncurrent liabilities — 58.t 61.¢ 152.7 — 273.1
Total liabilities 88.7 3,206. 427 .2 4,404.: (6,091.9) 2,035.¢
Equity:
Total shareholders equity (deficit) (86.¢) (660.7) 4,108.: 1,809.t (5,257.() (86.¢)
Noncontrolling interests — — — 31.1 — 31.1
Total equity (deficit) (86.¢) (660.7) 4,108.: 1,840.¢ (5,257.0) (55.7)
Total liabilities and equity$ 1€ $ 2546.( $ 45356 $ 6,244¢ $ (11,348.) $ 1,979.¢
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(Unaudited)
Condensed and Consolidated Statement of Cash Flows
For the nine months ended September 30, 2014

Subsidiary Other Consolidating  Allegion
In millions Parent Issuer Guarantors Subsidiaries Adjustments plc
Net cash provided by (used in) continuin
operating activities $ 56z $ (132 $ 8l¢ $ 135.1 $ (85.2 $ 174.¢
Net cash provided by (used in)
discontinued operating activities — — — (2.9 — (2.9
Net cash provided by (used in) operating
activities 56.2 (13.9) 81.¢ 132.: (85.2) 172.(
Cash flows from investing activities:
Capital expenditures — — (32.9 (6.9 — (39.9)
Acquisition of businesses, net of cash
acquired — — — (23.0 — (23.0
Other investing activities, net — — 0.€ 41.c — 41.¢€
Net cash provided by (used in) investing
activities — — (32.9) 11.¢ — (20.9)
Cash flows from financing activities:
Net debt repayments — (229 — (40.6) — (63.7)
Net inter-company proceeds (payments) — 35.7 14.¢ (50.2) — —
Dividends paid to shareholders (22.6¢) — (23.9) (61.5) 85.2 (22.€)
Repurchase of ordinary shares (50.9) — — — — (50.9)
Other financing activities, net 16.5 — — (1.3 — 15.4
Net cash provided by (used in) financing
activities (56.9) 13.2 (9.9 (153.9) 85.2 (120.6)
Effect of exchange rate changes on cash
and cash equivalents — — — (6.5 — (6.5)
Net increase (decrease) in cash and cas
equivalents (0.2 — 40.: (16.2) — 24.C
Cash and cash equivalents - beginning of
period 1.4 — 78.¢ 147.2 — 227.4
Cash and cash equivalents - end of peric$ 1.2 $ — 3 119.1 $ 1311 % — $ 251.
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(Unaudited)
Condensed and Consolidated Statement of Cash Flows
For the nine months ended September 30, 2013
Subsidiary Other Consolidating  Allegion
In millions Parent Issuer Guarantors Subsidiaries ~ Adjustments plc
Net cash provided by (used in) continuing
operating activities $ — 3 — $ 180.7 $ 24.00 $ — $ 156.7
Net cash provided by (used in) discontinued
operating activities — — 0.2 0.7 — 0.6
Net cash provided by (used in) operating
activities — — 180.¢ (23.9) — 157.€
Cash flows from investing activities:
Capital expenditures — — (7.2 (4.8 — (12.0
Proceeds from sale of property, plant and
equipment — — 0.7 23.7 — 24 .4
Net cash provided by (used in) investing
activities — — (6.5) 18.¢ — 12.4
Cash flows from financing activities:
Net debt proceeds — — — (0.2 — 0.2
Net transfers from (to) Parent and affiliates — — (162.9 43.¢ —  (118.9
Other, net — — — (5.2 — (5.2
Net cash provided by (used in) financing
activities — — (162.9 38.t —  (123.9
Effect of exchange rate changes on cash
cash equivalents — — — 4.8 — 4.
Net increase (decrease) in cash and cash
equivalents — — 12.C 39.C — 51.C
Cash and cash equivalents - beginning of
period — — 1.8 315.7 — 317.t
Cash and cash equivalents - end of periods — 3 — $ 136  $ 3547 $ — $ 368t

Note 21 — Subsequent Events

On October 15, 2014, the Company entered into a@eatent to amend and restate its existing credéemgent (the Amended and Restal
Credit Agreement”)The Amended and Restated Credit Agreement, amdray titings, (1) increased the size of the Term ArLBacility fron
$500.0 million to $975.0 million and borrowed ardéiwnal $493.8 million under the facility, (2) rejl the outstanding Term Loan B Faci
with the proceeds from the Term Loan A Facility) ¥8duced credit spreads on Term Loan A FacilitypdSis points and eliminated the LIB
floor associated with Term Loan B Facility and @Xtended the applicable maturities from Septemi@@er2R18 to October 15, 2019. 7
availability under the Revolver remained unchanged continues to permit borrowing of up to $500iam. Borrowings outstanding unc
the Term Loan A Facility were $975.0 million on Olser 15, 2014.

In the fourth quarter, Allegion expects to incun@n-cash charge of approximately $4.5 millfon early retirement of the unamortized Tt
Loan B Facility debt issuance costs.
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Iltem 2 — Managements Discussion and Analysis of Financial Condition ahResults of Operations

The following Management’s Discussion and Analg$i§inancial Condition and Results of Operationsitains forwardlooking statemen
that involve risks and uncertainties. Our actuatults may differ materially from the results dissers in the forwardeoking statement
Factors that might cause a difference include,dretnot limited to, and under Part I, Item — Risk Factors in the Annual Report on Form 1(
K for the fiscal year endeDecember 31, 2013The following section is qualified in its entiydty the more detailed information, including
condensed and consolidated financial statementstadotes thereto, which appears elsewhere inQoiarterly Report.

Overview

Organizational

Allegion plc ("Allegion,” "we," "us" or "the Compati) is a leading global provider of security prothuand solutions that keep people ¢
secure and productive. We make the world saferasrgpany of experts, securing the places wherelpdbpve and we create peace of n
by pioneering safety and security. We offer an esitee and versatile portfolio of mechanical ancetmic security products across a rang
market-leading brands. Our experts across the glebeer highguality security products, services and systemsvemdise our deep expert
to serve as trusted partners to end-users whocsetémized solutions to their security needs.

Recent Developments
Venezuela currency volatility

Venezuela is treated as a highly inflationary ecopainder GAAP. As a result, the U.S. dollar is tlwectional currency for our consolida
joint venture in Venezuela. Any currency remeasuenadjustments for n-U.S. dollar denominated monetary assets and liedsiland othe
transactional foreign exchange gains and losseefieeted in earnings.

The Venezuelan governmeatofficial exchange rate is currently 6.3 Venezné@alivares Fuertes (VEF) to 1 U.S. Dollar (USD}ieh is the
current rate at which all of our VEF denominatetl menetary assets in Venezuela are measured. ThezVelan government restituted i
secondary exchange rate (SICAD 1 rate) for seleotlg and services. The SICAD 1 rate was 12 VEFLtat$September 30, 2014n Marct
2014, the Venezuelan government launched a SICARtR to provide a greater supply of USD from sosirother than the Venezue
government. All companies located or domiciled ien€zuela may bid for USD for any purpose. The SICA&xchange rate closed at 4¢
VEF to $1 on September 30, 201We have continued to remeasure the net monesastsaof our Venezuelan consolidated joint verdtitae
official exchange rate as of September 30, 2014 .

The impact to us of a devaluation from the offi@athange rate to a SICAD 1 rate of 12 VEF to $illdde a ondime devaluation charge
approximately $6.2 million and to a SICAD 2 rate4®.98 VEF to $1 would be a otieae devaluation charge of approximately $11.5iom
based on our net monetary asset balances as aénStmmt 30, 2014 of approximately $13.1 million, utthg $20.9 million of cash. N
revenues of our operation in Venezuela were $32Iibmand $75.1 million for the three and nine mimmended September 30, 2Git $17.
million and $46.7 million for the three and nine mtiets ended September 30, 2013 . In addition tootmetime devaluation charge,
devaluation could have a material impact on ounrkutresults of operations depending on the exchaastgewe apply and the amount of
monetary assets included in our consolidated balaheet denominated in VEF.

Acquisitions
On January 2, 2014, we completed the acquisitioneofain assets of Schlage Lock de Colombia She,second largest mechanical |

manufacturer in Colombia. On April 30, 2014, we qbeted the acquisition of Fire & Security HardwaPgey Limited (FSH), a
electromechanical locking provider in Australia.gkggate cash consideration paid for these acauisitivas approximately $23.0 million.
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2014 Dividend

On March 31, 2014, we paid a quarterly dividendb0f08 per ordinary share to shareholders of reasréf March 17, 2014. On June
2014,we paid a quarterly dividend of $0.08 permady share to shareholders of record as of Jun2B}. On September 30, 2014, we ps
quarterly dividend of $0.08 per ordinary sharehtarsholders of record as of September 16, 2014.

Spin-off related charges

For the three and nine months ended Septembe02@,\2e incurred $4.6 million and $20.3 million efpgration costs associated with the spil
off from Ingersoll Rand, of which $4.6 and $20.1llimn was recognized in Selling and administratasg@enses in our results of operations
$0.0 million and $0.2 million was recognized in €ofgoods sold. Separation costs for the threeranel months endefeptember 30, 20
primarily include professional and consulting fegstem implementation costs and relocation andrgirsonnel related costs.

Restructuring charge:

In the second quarter of 2014 management commiittexd plan to restructure our EMEIA segment to invprefficiencies and regional ¢
structure. In conjunction with this plan, we in@drseverance and other restructuring charges 6frfidlion and other charges 0.4 millior
for the nine months ended September 30, 2014 .

Joint venture order flow change

Previously, our consolidated joint venture in Aa@ted as a pasgbrough to the end customer. Beginning in 2013 cthresolidated joint ventu
no longer recognizes the revenue and cost of geoldson these products because of a revised jeimiuve operating agreement. Product:
shipped direct to the end customer with the joieture receiving a royalty in an amount that apipnaxes the lost margin. We recogni
revenue of approximately $16.9 million and $52.0iar related to this business in our Americas segtrfor the three and nimeonths ende
September 30, 2013The change did not have a material impact onatjpey income or on cash flows for the three or nimenths ende
September 30, 2014 .

Discontinued operation:

In the second quarter of 2014 management comntitadlan to sell its United Kingdom (UK) Door boassses to an unrelated third party.
transaction closed in the third quarter of 2014e Tusinesses sold included the DdwWatic branded automatic door business, the M
Roberts branded performance steel doorset busamesthe UK service organization. Historical resoftshe component have been reclass
to discontinued operations for all periods presgniie conjunction with the sale, we recorded a $iilion charge to write the carrying value
the assets sold down to their selling value.
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Results of Operations — Three months ended Septemtiz0

% of % of

In millions, except per share amounts 2014 revenues 2013 revenues
Net revenues $ 546.7 $ 529.(
Cost of goods sold 310.¢ 56.6% 290.¢ 54.€%
Selling and administrative expenses 130.t 23.9% 122.2 23.1%
Goodwill impairment charge — —% 137.¢ 26.C%
Operating income 105.¢ 19.2% (21.9) (4.0%
Interest expense 127 0.t
Other (gain) loss, net (2.0 0.2
Earnings before income taxes 94.¢ (22.7)
Provision for income taxes 27.2 45.5
Earnings from continuing operations 67.7 (67.€)
Discontinued operations, net of tax (2.2 (0.4
Net earnings (loss) 65.€ (68.0)
Less: Net earnings attributable to noncontrollimiggiests 5.2 10.1
Net earnings (loss) attributable to Allegion plc $ 60.2 $ (78.7)
Diluted net earnings per ordinary share attributable to Allegion
plc ordinary shareholders:

Continuing operations $ 0.64 $ (0.8))

Discontinued operations (0.02) —

Net earnings (loss) $ 0.6z $ (0.81)

The discussions that follow describe the signifidantors contributing to the changes in our resaftoperations for the periods presented.
Net Revenue

Net revenues for the three months enSeptember 30, 2014 increased by 3.3% , or $17 liomil compared with the same period in 2013
which resulted from the following:

Pricing 2.2%
Volume/product mix 3.¢%
Acquisitions/divestitures 0.E%
Currency exchange rates (0.1)%
Impact of consolidated Asia joint venture ordemflohange (3.2%
Total 3.2%

The increase in net revenues was primarily drivenntproved pricing, higher volumes, the acquisitminthe Schlage de Colombia asse!
January 2014 and the acquisition of FSH in April20The pricing improvements were primarily driviey our consolidated joint venture
Venezuela and were largely offset by material tidla and other inflation in Venezuela, as discusselbw. These increases were part
offset by the impact of the change in order flowotigh our consolidated joint venture in Asia disadgabove and unfavorable foreign curre
exchange rate movements.

Operating Income/Margin

Operating margin for the three months ended Sepe 2014 increased to 19.3% from (4.0)% forsdn@e period of 2018rimarily due to
$137.6 million goodwill impairment charge recogmiza the third quarter of 2013. Excluding this agroperating margin for the three moi
ended September 30, 2013 was 22.0%. The decreaperiating margin excluding the goodwill impairmeharge was primarily due to a $2
million gain on the sale of a property in Chinaaguwized in the third quarter of 2013 (4.1%), insezhinvestment spending (1.1%) and spit
related costs (0.9%). These decreases were paifilet by favorable volume/product mix (1.0%)pguctivity in excess of other inflati
(0.8%), the impact of the change in order flow
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through our consolidated joint venture in Asia dissed above (0.7%), pricing improvements in exaéssaterial inflation (0.6%), low:
restructuring charges (0.2%) and favorable foreigmency exchange rate movements (0.1%).

The pricing improvements were primarily driven hyr @onsolidated joint venture in Venezuela and vergely offset by material inflation a
other inflation in Venezuela. We can provide nouaassce that pricing improvement will continue totpace material inflation and ott
inflation in Venezuela, particularly if the VEF ddficially devalued or if we determine one of théher exchange rate mechanisms disct
above is more appropriate to translate our findrstéements.

Interest Expenst

Interest expense for the three months ended Septe36b 2014 increased $ 12.2 million compared withsame period of 201& a result «
entering into the $1,000.0 million total seniorwex term loan facilities and issuing $300.0 milliaf senior notes in the fourth quarter of 2
in conjunction with the spin-off from Ingersoll Ré&n

Other (Gain) Loss, Net

The components of Other (gain) loss, net for thegtmonths ended September 30 were as follows:

In millions 2014 2013

Interest income $ 0.1 $ —
Exchange gain 2.7 —
Other (0.2 0.2
Other (gain) loss, net $ 20 % 0.2

The increase in Other (gain) loss, net for theghmonths ended September 30, 20dgulted primarily from higher foreign currency g
compared to the same period in 2013.

Provision for Income Taxe:!

The effective income tax rates for the three moetited September 30, 2014 and 2013 were 28.79286M]%. The effective tax rate for t
three months ended September 30, 2013 includedhthact of a non-cash ptex goodwill impairment charge of $137.6 million1@H.z
million aftertax). Excluding the goodwill impairment charge amthted income tax benefit, the effective tax naties 44.9% for the thn
months ended September 30, 2013. The decrease efftttive income tax rate compared to 2013 imarily due to favorable changes in
mix of pretax income earned in lower rate jurisdictions, falabe discrete tax benefits as well as an adjustinethe third quarter of 2013
true-up the full-year 2013 effective tax rate.

Discontinued Operation:

EMEIA Divestiture

As discussed above, in the second quarter of 20ddagement committed to a plan to sell its Unitedgdom (UK) Door businesses to
unrelated third party. The transaction closed ia third quarter of 2014. Historical results of tbemponent have been reclassifie(
discontinued operations for all periods presenitedonjunction with the sale, we recorded a $1.0ioni charge in the third quarter of 201<

write the carrying value of the assets sold dowthéir selling value.

Net revenues and af-tax earnings of the component for the three moatited September 30, 2014 and 2013 were as follows:

Three months ended

In millions 2014 2013

Net revenues $ 432 % 6.2
After-tax loss from operations $ 0.9 % (0.5)
Loss on assets held for sale, net of tax (2.0 —
Discontinued operations, net of tax $ 1.9 $ (0.5
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Other divestitures

Other discontinued operations recognized a o9& million and earnings of $0.1 million for the¢e months ended September 30, 2814
2013 . These were mainly related to non-cancelablee expense and other miscellaneous expensegpfemnusly sold businesses.

Results of Operations — Nine months ended Septemb&d

% of % of

In millions, except per share amounts 2014 revenues 2013 revenues
Net revenues $ 1,544.¢ $ 1,525.¢
Cost of goods sold 890.¢ 57.1% 883.( 57.%%
Selling and administrative expenses 391t 25.2% 357.2 23.4%
Goodwill impairment charge — —% 137.€ 9.C%
Operating income 262.7 17.(% 148.1 9.7%
Interest expense 38.: 1.4
Other (gain) loss, net (3.2 6.8
Earnings before income taxes 227.t 139.¢
Provision for income taxes 66.€ 102.2
Earnings from continuing operations 160.¢ 37.4
Discontinued operations, net of tax (10.9 (1.9
Net earnings 150.( 35t
Less: Net earnings attributable to noncontrollinigiests 10.€ 13.¢
Net earnings attributable to Allegion plc $ 139.¢ $ 21.€
Diluted net earnings (loss) per ordinary share
attributable to Allegion plc ordinary shareholders:

Continuing operations $ 1.5¢ $ 0.2¢

Discontinued operations (0.12 (0.00)

Net earnings $ 1.4z $ 0.2

The discussions that follow describe the signiftdantors contributing to the changes in our ressaftoperations for the periods presented.
Net Revenue

Net revenues for thnine months ended September 30, 2014 increased2by lor $18.9 million , compared with the sameiqubin 2013,
which resulted from the following:

Pricing 2.1%
Volume/product mix 1.€%
Acquisitions/divestitures 0.E%
Currency exchange rates 0.2%
Impact of consolidated Asia joint venture ordemflohange (3.9%
Total 1.2%

The increase in net revenues was primarily drivenntproved pricing, higher volumes, the acquisitmfinthe Schlage de Colombia asse!
January 2014 and the acquisition of FSH in April2@&nd favorable foreign currency exchange rateem@nts. The pricingmprovement
were primarily driven by our consolidated joint ware in Venezuela and were largely offset by materiflation and other inflation
Venezuela, as discussed below. These increasespasdially offset by the impact of the change idanr flow through our consolidated jc
venture in Asia discussed above.

33




Table of Contents

Operating Income/Margin

Operating margin for the nine months ended SepteBMe2014 increased to 17.0% from 9.7% for theesgeriod of 201Primarily due to

$137.6 million goodwill impairment charge recogmza the third quarter of 2013. Excluding this aeroperating margin for the three moi
ended September 30, 2013 was 18.7%. The decreaperiating margin excluding the goodwill impairmeharge was primarily due to a $2
million gain on the sale of a property in Chinaagaized in the third quarter of 2013 (1.4%), insehinvestment and other spending (1
and spinrelated costs (1.4%). These decreases were paufédet by pricing improvements in excess of maténflation (0.9%), the impact
the change in order flow through our consolidat@dtjventure in Asia discussed above (0.7%), pradiag in excess of other inflation (0.49
favorable volume/product mix (0.2%), lower resturgtg charges (0.1%) and favorable foreign curremahange rate movements (0.1%).

The pricing improvements resulted from our consakd joint venture in Venezuela and were partiaffget by material inflation and ott
inflation in Venezuela. We can provide no assurgheg pricing improvement will continue to outpavaterial inflation and other inflation
Venezuela, particularly if the VEF is officially dalued or if we determine one of the other exchaage mechanisms discussed above is
appropriate to translate our financial statements.

Interest Expenst

Interest expense for the nine months ended Septe30b@014 increased $ 36.9 million compared wliga $ame period of 2018 a result «
entering into the $1,000.0 million total seniorwex term loan facilities and issuing $300.0 milliaf senior notes in the fourth quarter of 2
in conjunction with the spin-off from Ingersoll Ré&n

Other (gain) loss, Net

The components of Other (gain) loss, net for tlee mhonths ended September 30 are as follows:

In millions 2014 2013

Interest income $ 0.9 $ 0.2
Exchange (gain) loss (2.3 6.S
Other (0.4 0.1
Other (gain) loss, net $ 3D $% 6.€

The increase in Other (gain) loss, net for the mmanths ended September 30, 20&dulted primarily from increased foreign curremain:s
compared to the same period in 2013, which incldezhlized foreign currency translation loss 6f&millionrelated to the devaluation of -
VEF.

Provision for Income Taxe:!

The effective income tax rates for the nine morghded September 30, 2014 and 2013 were 29.3% a@&o73Excluding the goodwi
impairment charge discussed above, the effectiverate was 39.2% for the nine months ended Septed®e2013. The decrease in
effective income tax rate excluding the goodwillpmirment charge and related income tax benefit @vethto 2013 is primarily due
favorable changes in the mix of pre-tax income ediin lower rate jurisdictions and favorable diserax benefits.

Discontinued Operation:

EMEIA Divestiture

As discussed above, in the second quarter of 20dagement committed to a plan to sell its UK Dagsihesses to an unrelated third pi
The transaction closed in the third quarter of 204i4torical results of the component have beefassified to discontinued operations fol

periods presented. In conjunction with the saleresmrded a $7.6 million charge to write the camgyvalue of the assets sold down to 1
selling value
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Net revenues and af-tax earnings of the component for the nine moetided September 30, 2014 and 2013 were as follows:

Nine months ended

In millions 2014 2013

Net revenues $ 16.1 $ 17.C
After-tax loss from operations $ 20 % (1.6
Loss on assets held for sale, net of tax (7.6) —
Discontinued operations, net of tax $ 9.6 $ (1.6

Other divestitures

Other discontinued operations recognized a losg1d3 million and $0.3 million for the nine monthsded September 30, 2014 and 2013
These losses were mainly related to non-canceleh$® expense and other miscellaneous expensepfemnusly sold businesses.

Review of Business Segments

We operate in and report financial results for éghsegments: Americas, EMEIA, and Asia Pacific. Bh@sgments represent the level at w
our chief operating decision maker reviews compamncial performance and makes operating decisions

Segment operating income is the measure of pnofitiass that our chief operating decision makes tisevaluate the financial performanc
the business and as the basis for resource abtbocgterformance reviews, and compensation. Foretheasons, we believe that Segr
operating income represents the most relevant meadusegment profit and loss. Our chief operatiiegision maker may exclude cer!
charges or gains, such as corporate charges aadspacial charges from Operating income, to amive Segment operating income that
more meaningful measure of profit and loss uponctvhio base our operating decisions. We define Segmgerating margin as Segm
operating income as a percentage of Net revenues.

In the second quarter of 2014 management committesl plan to sell a component of a business INEMEIA segment and reclassifi
historical results of the component to discontinapdrations for all periods presented.

The segment discussions that follow describe thaifgiant factors contributing to the changes isules for each segment includec
continuing operations.

Americas

Our Americas segment is a leading provider of sgcproducts and solutions in approximately 30 does throughout North America a
parts of South America. The segment sells a braade of products and solutions including, lockskéets, key systems, door closers,
devices, doors and door frames, electronic prodadt access control systems for use in commerdisiitutional and residential facilitie
including into the education, healthcare, govermtneommercial office and single and multi-familysigential markets. This segment
strategic brands are Schlage, Von Duprin and LCN.

Segment results for the three and nine months e&dptember 30 were as follows:

Three months ended Nine months ended
Dollar amounts in millions 2014 2013 % change 2014 2013 % change
Net revenues $ 423.1 $ 405.( 45% $ 1,169. $ 1,154.: 1.2%
Segment operating income 122.¢ 109.t 12.1% 320.1 302.¢ 5.7%
Segment operating margin 29.(% 27.(% 27.8% 26.2%

Net revenues for ththree months ended September 30, 2014 increasddbfy , or $18.1 million , compared with the sameqakin 2013,
primarily due to improved pricing (2.6%), higherwmes (5.6%) and revenue provided by the acquisitiothe assets of Schlage de Color
in January 2014 (0.8%). The improved pricing ism@nily due to pricing increases in our consolidajeidt venture in Venezuela. The
increases were partially offset by the impact & thhange in order flow through our consolidatedtj@ienture discussed above (4.2%)
unfavorable foreign currency exchange rate movesn@n8%).
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Segment operating margin increased to 29.0% fothilee months ended September 30, 2014 , compa@d@% for the same period of 2013
The increase was primarily due to the impact of ¢hange in order flow through our consolidated tjoienture discussed above (1.2
favorable volume/product mix (1.1%), pricing impeswents in excess of material inflation (0.5%) amatipctivity in excess of other inflati
(0.2%). These increases were partially offset loyeémental investment and other spending (1.0%).

The pricing improvements were primarily driven hyr @onsolidated joint venture in Venezuela and viergely offset by material inflation a
other inflation in Venezuela. Material and otheftation in the Americas segment was relatively neidmutside of Venezuela compared tc
prior year. We can provide no assurance that grigimprovement will continue to outpace materialatibn and other inflation in Venezue
particularly if the VEF is officially devalued of we determine one of the other exchange rate nmésima discussed above is more approf.
to translate our financial statements.

Net revenues for thnine months ended September 30, 2014 increased38y &r $15.1 million compared with the same peliin®013,
primarily due to improved pricing (2.6%), higherlwmes (2.9%) and revenue provided by the acquisitiothe assets of Schlage de Color
in January 2014 (0.8%). The improved pricing ism@nily due to pricing increases in our consolidajeidt venture in Venezuela. The
increases were partially offset by the impact & thhange in order flow through our consolidatedtj@ienture discussed above (4.5%)
unfavorable foreign currency exchange rate movesn@nb%).

Segment operating margin increased to 27.4% fonithe months ended September 30, 2014 , compar26l 286 for the same period of 2013
This increase was primarily due to the impact ef¢hange in order flow through our consolidatedtjgenture discussed above (1.2%), pri
improvements in excess of material inflation (0.8%ayorable foreign currency exchange rate movesm@nhil%) and favorable volume/proc
mix (0.1%). These increases were partially offsgtitcremental investment and other spending (0.@%d other inflation in excess
productivity (0.3%).

The pricing improvements resulted from our consakd joint venture in Venezuela and were partiaffget by material inflation and ott
inflation in Venezuela. Material and other inflaticn the Americas segment was relatively modestideatof Venezuela compared to the |
year. We can provide no assurance that pricing argment will continue to outpace material inflatiand other inflation in Venezue
particularly if the VEF is officially devalued of we determine one of the other exchange rate nrm&ima discussed above is more approf.
to translate our financial statements.

EMEIA

Our EMEIA segment provides security products andtems in approximately 85 countries throughoutdpe, the Middle East, India &
Africa. The segment offers a broad range of prajustrvices and solutions including, locks, lockskey systems, door closers, exit dev
doors and door frames, electronic product and sco@strol systems, as well as time and attendamdevarkforce productivity solutions. Ti
segment strategic brands are CISA and Interflex. Thisrsat also resells Schlage, Von Duprin and LCN petgluprimarily in the Middl
East.

During the three and nine months ended Septemhe2(@3, the Company recorded a non-cashtgregoodwill impairment charge of $13
million, which has been excluded from these results

Segment results for the three and nine months e&dptember 30 were as follows:

Three months ended Nine months ended
Dollar amounts in millions 2014 2013 % change 2014 2013 % change
Net revenues $ 89.5 % 92.1 (2.9% $ 289.¢ $ 286.( 1.4%
Segment operating income (loss) 0.4 (5. 107.¢% 4.3 (11.7 (61.9%
Segment operating margin 0.4% (5.5% (1.5% (3.9%

Net revenues for ththree months ended September 30, 2014 decreas2d 8%, or $2.6 million , compared with the sameiqeeof 2013,
primarily due to lower volume (1.9%) and lower reve as a result of managements' actions to exihioeanprofitable market segme
(2.7%). These decreases were partially offset lprawed pricing (1.0%) and favorable foreign curieegchange rate movements (0.8%).

Segment operating margin increased to 0.4 % foththee months ended September 30, 2014 , comparsl®) % for the same period
2013. The increase in operating margin was primarilg thuproductivity in excess of other inflation (&} pricing improvements in exces:
material inflation (1.0%), lower restructuring chas (0.9%) and favorable foreign currency exchange
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rate movements (0.7%). These increases were partéflset by increased investment spending (0.7%pinrelated costs (0.7%) a
unfavorable volume/product mix (1.3%).

Net revenues for thnine months ended September 30, 2014 increased4By Llor $3.9 million compared with the same pemdd2013,
primarily due to improved pricing (0.9%) and favidlaforeign currency exchange rate movements (3.5¥%gse increases were partially of
by lower volume (1.4%) and lower revenue as a tesuhanagements' actions to exit certain unproftanarket segments (1.6%).

Segment operating margin improved to (1.5)% for nivee months ended September 30, 2014 , comparé€8l 3o for the same period
2013. This increase was primarily due to productivignbfits in excess of other inflation (3.7%), prigimprovements in excess of mate
inflation (1.0%) and favorable foreign currency kange rate movements (0.9%) partially offset byn ggilated costs (1.2%), increa
investment spending (1.0%) and unfavorable volure(in0%).

Asia Pacific

Our Asia Pacific segment provides security prodwaetd solutions in approximately 14 countries thioug the Asia Pacific region. T
segment offers a broad range of products, sendndssolutions including, locks, locksets, key systedoor closers, exit devices, electr:
product and access control systems, and as weitlas analytics solutions. This segmeandtrategic brands are Schlage, CISA, Von Duprd

LCN.

Segment results for the three and nine months eBdptember 30 were as follows:

Three months ended Nine months ended
Dollar amounts in millions 2014 2013 % change 2014 2013 % change
Net revenues $ 34.1 $ 31.¢ 6.9% $ 85.7 $ 85.¢ (0.1)%
Segment operating income (loss) (0.5 20.€ 102.%% (7.0 18.7 (137.9%
Segment operating margin (1.5% 64.€% (8.2% 21.8%

Net revenues for the three months enSeptember 30, 2014 increased by 6.9 %, or $2.2omi|l compared with the same period of 2013
primarily due to revenue provided by the acquisitid FSH (5.0%), increased volume (1.1%) and impdbpricing (0.8%).

Segment operating margin declined to (1.5) % ferttiree months ended September 30, 2014 , compmafd6% for the same period 201:
primarily due to a $21.5 million gain on the safeaogproperty in China recognized in the third qeadf 2013. Excluding the gain, segrr
operating margin was (2.8)% for the three montrgedrSeptember 30, 2013. The increase in segmerdtogemargin excluding the gain v
primarily due to favorable volume/product mix (1.5%come provided by the acquisition of FSH (1.680d pricing improvements (0.8¢
These increases were partially offset by incre@seestment spending (1.6%), other inflation in esscef productivity (1.0%) and spielatec
costs (0.1%).

Net revenues for thnine months ended September 30, 2014 were sligbhthn compared with the same period of 20@®ich primarily due t
unfavorable volume (3.4%) and unfavorable foreigmrency exchange rate movements (0.6%) partiaffgedfby revenue provided by -
acquisition of FSH (3.3%) and improved pricing ()6

Segment operating margin declined to (8.2)% forrtime months ended September 30, 2014 , compar2tl.886 for the same period 201:
primarily due to a $21.5 million gain on the safeaoproperty in China recognized in the third geaxf 2013. Excluding the gain, segn
operating margin was (3.2)% for the nine monthseen8eptember 30, 2013. This decrease in segmerdtimgemargin excluding the gain v
primarily related to a $2.5 million charge to inase the allowance for doubtful accounts in the sg@cpiarter of 2014 (3.0%), the closure ol
Asia joint venture manufacturing operations in @hin the prior year (3.1%), increased investmerindmg (1.4%) and spirelated cos
(0.5%). These decreases were partially offset byprre provided by the acquisition of FSH (1.0%),ductivity in excess of other inflati
(0.7%), improved pricing (0.6%) favorable volumefguct mix (0.6%) and favorable foreign currency emments (0.1%).
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Liquidity and Capital Resources
Sources and uses of liquidit

Our primary source of liquidity is cash provided dyyerating activities. Cash provided by operatintiviies is used to invest in new prod
and channel development, fund capital expenditanesfund working capital requirements and is exgeetd be adequate to service any fu
debt, pay any declared dividends and potentialtyfacquisitions and share repurchases. Our abilitynd these capital needs depends o
ongoing ability to generate cash provided by opegaactivities, and to access our borrowing faeiit(including unused availability under
revolving line of credit) and capital markets. Wadibve that our future cash provided by operaticiiyiies, together with our access to fu
on hand and capital markets, will provide adequegeurces to fund our operating and financing needs

The following table reflects the major categoridscash flows for the nine months ended September BOr additional details, see
Condensed and Consolidated Statements of Cash kidivs condensed and consolidated financial statésn

In millions 2014 2013

Operating cash flow provided by continuing opernadio $ 174.¢ $ 156.5
Investing cash flow provided by (used in) contirgioperations (20.9 12.4
Financing cash flow used in continuing operations (120.¢ (123.9)

Operating Activities

Net cash provided by continuing operating actisititiring thenine months ended September 30, 2014 was $174i8rmicompared with n
cash provided by continuing operating activities$&66.7 million during the comparable period in 2010perating cash flows for thene
months ended September 30, 20Bflect normal fluctuations in working capital adty and the timing of billings and collections
receivables.

Investing Activitie:

Net cash used in continuing investing activitiesimy the nine months ended September 30, 2014 was $20.®Bmjlicompared witl$12.<
million of cash provided by continuing investingigities during the comparable period in 201Bhe change in investing activities is prime
due to an increase in capital expenditures duhiegiine months ended September 30, 26Jatdition to $23.0 million paid for the acquisit
of the assets of Schlage de Colombia in Januant 26 the acquisition of FSH in April 2014 pariadiffset by $40.2 million of restricted ce
released to repay a short term note payable. Tdrease in capital expenditures compared to the pear is due to new product developm
information systems and spin-off related projeciBhe nine months ended September 30, 28i$8 included proceeds from the sale
property in China.

Financing Activities

Net cash used in continuing financing activitiesiigi thenine months ended September 30, 2014 was $120i6mmikcompared with net ca
used in continuing financing activities of $123.9lion during the comparable period in 2013The change in net cash used in finan
activities is primarily due to $63.1 million of detepayments in 2014 comprised of $40.6 milliorrepay a short term note payable and «
borrowings as well as $22.5 million of repaymenit®ar Term A and Term B Loan Facilities. Additioyalwe used $50.3 millioof cash ti
repurchase ordinary shares and made $22.6 milfialivalend payments to ordinary shareholders dutirgnine months end&eptember 3
2014 . For the nine months ended September 30, 20&3made $118.5 millionnet, in transfers to Ingersoll Rand. These usesmsh wer
partially offset by $12.6 million of proceeds frastock options exercised in 2014 issued under ingemians and $3.8 million of excess
benefits in 2014 from share based awards.
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Capitalization

Borrowings and current maturities of long-term dedmsisted of the following:

September 30, December 31,

In millions 2014 2013
Term Loan A Facility due 2018 $ 481.2 $ 500.(
Term Loan B Facility due 2020 496.: 500.(
5.75% Senior notes due 2021 300.( 300.(
Other debt, including capital leases, maturingariaus amounts through 2016 2.C 43.¢
Total debt $ 1,279.8 % 1,343.¢
Less: current portion of long term debt 30.2 71.¢

$ 1,249.. % 1,272.(

The Term Loan A Facility amortizes in quarterlytadbnents, at the following rates per year: 5% @12; 5% in 2015 and 10% in each
thereafter, with the final installment due on Segter 27, 2018. The Term Loan B Facility amortizegjuarterly installments in an amo
equal to 1.00% per annum, with the balance dueemtefnber 27, 2020. We repaid $22.9 million in totathe Term Loan A and Term Loal
Facilities as of the nine months ended Septembe2@®D4. The Senior Notes are due in full on Octdhe&021.

We have a 5-year, $ 500.0 million revolving crddiility maturing on September 27, 20(@tBe "Revolver"). As of September 30, 2014, we
not have any borrowings outstanding under the Revand had $29.2 million of letters of credit daisling.

We are required to comply with certain covenandeurour senior secured credit facilities. We arpiie@d to comply with a maximum lever
ratio of 4.00 (based on a ratio of total consobdiaindebtedness, net of unrestricted cash up t6 #iillion, to consolidated EBITDA) anc
minimum interest expense coverage ratio of 3.5@dtaon a ratio of consolidated EBITDA to consokdhainterest expense, net of inte
income). As of September 30, 2014#e were in compliance with these covenants. Aalttily, the indenture to our senior notes andstheio
secured credit facilities contain affirmative anegative covenants that, among other things, limitestrict our ability to enter into cert:
transactions.

On October 15, 2014, we entered into an agreenceamiend and restate our existing credit agreentkat"@mended and Restated Cr
Agreement"). The Amended and Restated Credit Agee¢namong other things, (1) increased the sizbefTerm A Loan Facility from $5(
million to $975 million and borrowed an additior#493.8 million under the facility, (2) repaid thatstanding Term Loan B Facility with t
proceeds from the Term Loan A Facility, (3) reduceedit spreads on Term Loan A Facility 25 basimsoand eliminated the LIBOR flo
associated with Term Loan B Facility and (4) exththe applicable maturities from September 2782010ctober 15, 2019. The availabi
under the Revolver remained unchanged, and comtittupermit borrowing of up to $500 million. Borrings outstanding under the Term L
A Facility were $975.0 million on October 15, 2014.

In the fourth quarter, we expect to incur a mash charge of approximately $4.5 million for eadtirement of the unamortized Term Loa
Facility debt issuance costs.

Pensions

Our investment objective in managing defined beneéin assets is to ensure that all present angeflitenefit obligations are met as they ¢
due. We seek to achieve this goal while trying titigate volatility in plan funded status, contrimrt and expense by better matching
characteristics of the plan assets to that of the jm|bilities. Global asset allocation decisi@ne based on a dynamic approach whereby a
allocation to fixed income assets increases pregrely over time. We monitor plan funded status asdet allocation regularly in additior
investment manager performance.

We monitor the impact of market conditions on osfikd benefit plans on a regular basis. None ofd&fined benefit pension plans h

experienced a significant impact on their liquiditye to the volatility in the markets. For furtttgtails on pension plan activity, see Note
the condensed and consolidated financial statements
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For a further discussion of Liquidity and Capitaéd®urces, refer to Part Il, ltem 7, "Managemsemiscussion and Analysis of Finan
Condition and Results of Operations," containethe@Company’s Annual Report on Form 10-K for thegueended December 31, 2013 .

Critical Accounting Policies

Managemens Discussion and Analysis of Financial Conditiord &esults of Operations are based upon our condemseg consolidate
financial statements, which have been preparedcoordance with accounting principles generally ateg in the United States. 1
preparation of financial statements in conformitigtmthose accounting principles requires managerteense judgments in making estim
and assumptions based on the relevant informatiaitadle at the end of each period. These estinmatdsassumptions have a significant e
on reported amounts of assets and liabilities, megeand expenses, as well as the disclosure oingent assets and liabilities because
result primarily from the need to make estimated assumptions on matters that are inherently umicerActual results may differ fra
estimates.

Management believes there have been no signifidfaariges during the nine months ended Septemb@034@, to the items that we disclos
as our critical accounting policies in “Managemsridiscussion and Analysis of Financial Conditionl &esults of Operationsi our Annua
Report on Form 10-K for the year ended DecembefG13 .

Recent Accounting Pronouncements
Recently Adopted Accounting Pronouncemel

In February 2013, the FASB issued Accounting Steadgl&dpdate ("ASU") 20184, "Obligations Resulting from Joint and Severglhility
Arrangements for Which the Total Amount of the @htion Is Fixed at the Reporting Date." ASU 2@3provides guidance for t
recognition, measurement, and disclosure of oligatresulting from joint and several liability angements where the total obligation is fi
at the reporting date, and for which no specifiddgoce currently exists. This new guidance is ¢ffecfor annual reporting periods beginn
on or after December 15, 2013 and subsequentnimtperiods. The requirements of ASU 20d48-do not have a significant impact on
Condensed and Consolidated Financial Statements.

In March 2013, the FASB issued ASU 2013-05, "PaseAtcounting for the Cumulative Translation Adjustmhupon Derecognition of Certi
Subsidiaries or Groups of Assets within a Foreigtitfz or of an Investment in a Foreign Entity." AR013905 clarifies the application of L
GAAP to the release of cumulative translation amjignts related to changes of ownership in or wittireign entities, including st
acquisitions. This new guidance is effective fonaal reporting periods beginning on or after Decembb, 2013 and subsequent inte
periods. The requirements of ASU 2013-04 do notlasignificant impact on the Condensed and Cateseldl Financial Statements.

In July 2013, the FASB issued ASU No. 201B-Income Taxes (Topic 740), "Presentation of amebognized Tax Benefit When a |
Operating Loss Carryforward, a Similar Tax Losadrax Credit Carryforward Exists." With certain eptions, ASU 2013-1 requires entitie
to present an unrecognized tax benefit, or portiban unrecognized tax benefit, as a reduction defarred tax asset for a net operating
carryforward, a similar tax loss or a tax creditrgforward. The guidance is effective for interimdaannual periods beginning after Decer
15, 2013 on either a prospective or retrospectiasisowith early adoption permitted. The requirersenit ASU 2013t1 do not have
significant impact on the Condensed and Consolitieteancial Statements.

Recently Issued Accounting Pronouncemel

In April 2014, the FASB issued ASU No. 2008-"Reporting Discontinued Operations and Disclesusf Disposals of Components ol
Entity,” which amends the definition of a disconiu operation in Accounting Standards Codificafi@pic 20520 (Presentation of Financ
Statements —Biscontinued Operations) and requires entitiesitoldse additional information about disposal teati®ns that do not meet
discontinuedsperations criteria. The ASU redefines a discomthoperation as a component or group of comporwrds entity that (1) hi
been disposed of by sale or other than by sale classified as held for sale and (2) represestsategic shift that has (or will have) a mi
effect on an entity’s operations and financial lsstAccording to the ASU, a strategic shift thashor will have) a major effect on an entity’
operations and results includes the disposal ofpmgeographical area, a major line of businessagr equity investment, or other me
parts of an entity. The ASU is effective prospesijivfor disposals or components classified as f@ldale in periods on or after Decembet
2014. We are assessing what impact, if any, the 2&814-08 will have on the Condensed and Consolidaieancial Statements.

In May 2014, the FASB issued ASU 2014-09 "RevenoenfContracts with Customers.”" ASU 20Q@-is the result of a joint project betw:
the FASB and International Accounting StandardsrB¢4ASB") to clarify the principles for recognizj revenue
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and to develop a common revenue standard for USARGand IFRS that would remove inconsistencies amhknesses in rever
requirements, provide a more robust framework firassing revenue issues, improve comparabilityewénue recognition practices aci
entities, industries, jurisdictions, and capitalrkess, provide more useful information to usersfiofincial statements through impro
disclosure requirements and simplify the prepanadibfinancial statements by reducing the number

of requirements to which an entity must refer. R&U is effective for annual reporting periods bexiry after December 15, 2016, inclucd
interim periods within that reporting period. Eaagplication is not permitted. We are assessing whgact, if any, ASU 201409 will have ol
the Condensed and Consolidated Financial Statements

In June 2014, the FASB issued ASU 2014-12 "Accaogntor ShareBased Payments When the Terms of an Award Provi@é & Performan:
Target Could Be Achieved after the Requisite SerReriod.”" ASU 2014-2 requires that a performance target that affeessing, and th.
could be achieved after the requisite service pere treated as a performance condition. As stieh performance target should not
reflected in estimating the grant date fair valfiehe award. This update further clarifies that pemsation cost should be recognized ir
period in which it becomes probable that the penfamce target will be achieved and should reprabentompensation cost attributable to
period(s) for which the requisite service has alyebeen rendered. The ASU is effective for annuia imterim reporting periods beginn
after December 15, 2015, including interim periedthin that reporting period. Early applicationgermitted. The requirements of ASU 2014
12 are not expected to have a significant impadherCondensed and Consolidated Financial Statsment

Safe Harbor Statement

Certain statements in this report, other than punédtorical information, are “forward-looking sémbents”within the meaning of the Prive
Securities Litigation Reform Act of 1995, Section®of the Securities Act of 1933 and Section 21Ehef Securities Exchange Act of 18
These forward-looking statements generally aretifled by the words “believe,” “project,” “expect,“anticipate,” “estimate,” “forecast,”
“outlook,” “i strategy,” “plan,” “may,” “stould,” “will,” “would,” “will be,” “will continue,” “will likely result,” or the negative there

intend,
or variations thereon or similar terminology getigrimtended to identify forward-looking statements

Forwardiooking statements may relate to such matters@egiions of revenue, margins, expenses, tax gomssearnings, cash flows, ben
obligations, dividends, share purchases or otimanfiial items; any statements of the plans, stiegeand objectives of management for fu
operations, including those relating to any stat@seoncerning expected development, performanceasket share relating to our prodt
and services; any statements regarding future esiegnconditions or our performance; any statemesgsurding pending investigations, cla
or disputes; any statements of expectation or helied any statements of assumptions underlyingadrthe foregoing. These statements
based on currently available information and ourent assumptions, expectations and projectionsitafodure events. While we believe t
our assumptions, expectations and projectionsea®onable in view of the currently available infation, you are cautioned not to place ur
reliance on our forwartboking statements. You are advised to review amthér disclosures we make on related subjectsaterials we fili
with or furnish to the SEC. Forwatdeking statements speak only as of the date theyrade and are not guarantees of future perforer
They are subject to future events, risks and uatgits - many of which are beyond our contras-well as potentially inaccurate assumpti
that could cause actual results to differ matgritthm those in our forward looking statements. Wenot undertake to update any forwarc
looking statements.

Factors that might affect our forward-looking staémts include, among other things:
e economic, political and business conditions inrtfekets in which we opera
» the demand for our products and servi
» competitive factors in the industry in which we quete
» the ability to protect and use intellectual prop:
» fluctuations in currency exchange r:
» the ability to complete and integrate any acquisk
» changes in tax requirements (including tax ratengha, new tax laws and revised tax law interpiata)i
» the outcome of any litigation, governmental invgations or proceeding
* interest rate fluctuations and other changes inowong costs

» other capital market conditions, including availdpiof funding sources and currency exchange flatguations
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availability of and fluctuations in the prices adijkcommodities and the impact of higher energygs
» the ability to achieve cost savings in connectiatihwur productivity program
» potential further impairment of our goodwill definite-lived intangible assets and/or our |divgd asset:

» the possible effects on us of future legislatiorthe U.S. that may limit or eliminate potential Ut8x benefits resulting from c
incorporation in a not}.S. jurisdiction, such as Ireland, or deny U.Svagament contracts to us based upon our incormorati sucl
non-U.S. jurisdiction; and

e our ability to fully realize the expected betefdf our spineff from Ingersoll Ranc
» the impact of potential technology or data secwsigache

» the impact our substantial leverage may have orbosiness and operatic

Some of the significant risks and uncertainties twuld cause actual results to differ materiaigni our expectations and projections
described more fully in the “Risk Factors” sectiainthis Quarterly Report on Form 10-Q and our AririReport on Form 1@ for the fisca
year endeDecember 31, 2013There may also be other factors that have nat beécipated or that are not described in ourqgukifilings
with the SEC, generally because we did not belitreen to be significant at the time, which could smuesults to differ materially from ¢
expectations.

Non-GAAP Measures

We have operating margin and effective tax ratdath a U.S. GAAP basis and on an adjusted basiusecour management believes it
assist investors in evaluating the ourgming operations excluding unusual items like theact of the 2013 goodwill impairment charge
gain on sale of a property in China. We believes¢heonGAAP disclosures provide important supplementabrimfation to management &
investors regarding financial and business treetiging to our financial condition and results peaations. Investors should not consider t
non-GAAP measures as alternatives to the relatedRSieasures.

Iltem 3 — Quantitative and Qualitative Disclosures about Marlet Risk

Venezuela is treated as a highly inflationary econainder U.S. GAAP. As a result, the U.S. dollarthe functional currency for o
consolidated joint venture in Venezuela. Any cucsememeasurement adjustments for nb&. dollar denominated monetary assets
liabilities and other transactional foreign excheugains and losses are reflected in earnings.

The Venezuelan governmestofficial exchange rate is currently 6.3 Venezod@alivares Fuertes (VEF) to 1 U.S. Dollar (USD}ieh is the
current rate at which all of our VEF denominated menetary assets in Venezuela are measured. Thezuelan government iestituted i
secondary exchange rate (SICAD 1 rate) for seleotly and services. The SICAD 1 rate was 12 VEFLtat$September 30, 2014. In Ma
2014, the Venezuelan government launched a SICARtR to provide a greater supply of USD from sosrrother than the Venezue
government. All companies located or domiciled ien€zuela may bid for USD for any purpose. The SICA&xchange rate closed at 4¢
VEF to $1 on September 30, 2014. We have contitoedmeasure the net monetary assets of our Velaezastities at the official exchar
rate as of September 30, 2014.

The impact to us of a devaluation from the offi@athange rate to a SICAD 1 rate of 12 VEF to $illdde a ondime devaluation charge
approximately $6.2 million and to a SICAD 2 rate4®.98 VEF to $1 would be a otieae devaluation charge of approximately $11.5iom
based on our net monetary asset balances as aénStmmt 30, 2014 of approximately $13.1 million, umthg $20.9 million of cash. N
revenues of our operation in Venezuela were $32libmand $75.1 million for the three and nine nimmended September 30, 2014 and 9
million and $46.7 million for the three and nine miws ended September 30, 2013. In addition to tledime devaluation charge, a devalua
could have a material impact on our future resofitsperations depending on the exchange rate wiy apd the amount of net monetary as
included in our consolidated balance sheet dendetna VEF.

There have been no other significant changes iregposure to market risk during the third quarfe2@l4 . For a discussion of the Company’
exposure to market risk, refer to Part I, ltem 7Quantitative and Qualitative Disclosures Aboutrkizt Risk,” contained in the Company’
Annual Report on Form 10-K for the fiscal year eshdde=cember 31, 2013 .

Item 4 — Controls and Procedures

The Companys management, including its Chief Executive Offigard Chief Financial Officer, have conducted anleat#on of the
effectiveness of disclosure controls and proced(assuch term is defined in Rules 13a-15(e) amd1B%e) under the Securities Exchange
of 1934, as amended (the Exchange Act)), as oftldeof the period covered by this Quarterly Report
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on Form 10-Q. Based on that evaluation, the Chiefchtive Officer and Chief Financial Officer congtd as of September 30, 201that th
disclosure controls and procedures are effectivensuring that all material information requiredbim filed in this Quarterly Report on Fc
10-Q has been recorded, processed, summarized ande@pehen required and the information is accunedladand communicated to
Company's management, including its Chief Execu@i¥iicer and Chief Financial Officer, as appropeiato allow timely decisions regard
required disclosure.

There has been no change in the Company’s inteovgtol over financial reporting that occurred dgrithe third quarter of 201that ha
materially affected, or is reasonably likely to erélly affect, the Company’s internal control o¥i@ancial reporting.
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PART Il - OTHER INFORMATION

Iltem 1 —Legal Proceedings

In the normal course of business, we are involved variety of lawsuits, claims and legal procegdjrincluding commercial and contr
disputes, employment matters, product liabilityinks, environmental liabilities, intellectual propedisputes and tarelated matters. In o
opinion, pending legal matters are not expectelatee a material adverse impact on our results efaijpns, financial condition, liquidity
cash flows.

Item 1A —Risk Factors

There have been no material changes to our rigkrfacontained in our Annual Report on Form 10-Ktfe period ended December 31, 2013
For a further discussion of our Risk Factors, réfethe “Risk Factors” discussion contained in Aanual Report on Form 1R-for the perio
ended December 31, 2013 .

Iltem 2 - Unregistered Sales of Equity Securities and Use Bfoceeds

Issuer Purchases of Equity Securities

The following table provides information with regpéo purchases by the Company of its ordinaryeshduring the second quarter of 2014:

Total number of Approximate dollar value of
Total number of Average shares purchased as shares still available to be

shares purchast  price paid part of program purchased under the program
Period (000s) (a) per share (a) (000s) (a) (000s) (a)
July 1 - July 31 — 3 — — 9 169,71
August 1 - August 31 391 51.0% 391 149,74(
September 1 - September 30 — — — 149,741
Total 391 % 51.07 391 % 149,74(

(a) In February 2014, our Board of Directors auttexnt the repurchase of up to $200 million of oudimary shares. Based on market conditi
share repurchases were made from time to timeerogfen market at the discretion of management.ré@perchase program does not ha
prescribed expiration date.

To preserve the tax-free treatment to IngersolldRainthe spineff, under the Tax Matters Agreement, we are pritdibfrom taking or failin
to take any action that prevents the spin-off ardted transactions from being thiee. We may not engage in privately negotiatedsaation
to acquire our outstanding shares or acquire ni@ne 20% of our outstanding shares within two yeftey the spireff. We believe that we w
be able to execute the authorized share repurclaskgreserve the tax-free treatment of the sffinHowever, if we are unable to preserve
tax-free treatment, any taxes imposed on us casidnificant.
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Item 6 — Exhibits

(a) Exhibits
Exhibit No. Description
10.1 Amendment and Restatement Agreement by and among

311

31.2

32

101

Allegion plc, as the Borrower, Allegion US Holdi@pmpany
Inc., as the Co-Borrower, the Lenders and IssuiagkB party
thereto, and JPMorgan Chase Bank, N.A., as Admatige
Agent, dated October 15, 2014.

Certification of Chief Executive Officer PursuantRule 13a-
14(a) or Rule 15d-14(a), as Adopted Pursuant ttic&e802
of the Sarbanes-Oxley Act of 2002.

Certification of Chief Financial Officer PursuantRule 13a-
14(a) or Rule 15d-14(a), as Adopted Pursuant t6i@&e802
of the Sarbanes-Oxley Act of 2002.

Certifications of Chief Executive Officer and Chighancial
Officer Pursuant to Rule 13a-14(b) or Rule 15d-]4id 18
U.S.C. Section 1350, as Adopted Pursuant to SeB6rof
the Sarbanes-Oxley Act of 2002.

The following materials from the Company’s QuanteRleport
on Form 10-Q for the quarter ended September 34,20
formatted in XBRL (Extensible Business Reporting
Language): (i) the Condensed and Consolidated i8éates of
Comprehensive Income, (ii) the Condensed and Cinlagedt
Balance Sheets, (iii) the Condensed and Consotidate
Statement of Cash Flows, and (iv) Notes to Condtase
Consolidated Financial Statements.
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Method of Filing

Incorporated by reference to Exhibit 10.1 to thenpany's
Form 8-K filed with the SEC on October 16, 2014€Mo.
001-35971)

Filed herewith.

Filed herewith.

Furnished herewith.

Furnished herewith.
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ALLEGION PLC
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréiport to be signed on its behalf by
undersigned thereunto duly authorized.

ALLEGION PLC
(Registrant)

Date:October 30, 2014 /s/ Patrick S. Shannon

Patrick S. Shannon, Senior Vice President
and Chief Financial Officer

Principal Financial Officer

Date: October 30, 2014 /sl Douglas P. Ranck

Douglas P. Ranck Vice President and
Corporate Controller
Principal Accounting Officer
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Exhibit 31.1

CERTIFICATION

I, David D. Petratis, certify that:

1.
2.

5.

| have reviewed the Quarterly Report on ForrQlof Allegion plc for the three and nine monthsleth September 30, 2014
Based on my knowledge, this report does notatomny untrue statement of a material fact orténstate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nistadisg with respect to the period
covered by this report;
Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;
The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant anddiav
a. Designed such disclosure controls and procedareaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh
b. Designed such internal control over finanagglarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles
c. Evaluated the effectiveness of the registratislosure controls and procedures and presenttsi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibydport based on such
evaluation; and
d. Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit's internal control over financial reporting;dan
The registrant’s other certifying officer antddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):
a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and
b. Any fraud, whether or not material, that inveadvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.
Date: October 30, 2014 /s/ David D. Petratis

David D. Petratis
Principal Executive Officer
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CERTIFICATION

[, Patrick S. Shannon, certify that:

1.
2.

5.

| have reviewed the Quarterly Report on ForrQlof Allegion plc for the three and nine monthsleth September 30, 2014
Based on my knowledge, this report does notatomny untrue statement of a material fact orténstate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nistadisg with respect to the period
covered by this report;
Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;
The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant anddiav
a. Designed such disclosure controls and procedareaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh
b. Designed such internal control over finanagglarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles
c. Evaluated the effectiveness of the registratislosure controls and procedures and presenttsi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibydport based on such
evaluation; and
d. Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit's internal control over financial reporting;dan
The registrant’s other certifying officer antddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):
a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and
b. Any fraud, whether or not material, that inveadvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.
Date: October 30, 2014 /sl Patrick S. Shannon

Patrick S. Shannon
Principal Financial Officer



Exhibit 32

Section 1350 Certifications
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002
(Subsections (a) and (b) of Section 1350, ChapteB 6f Title 18, United States Code)

Pursuant to Section 906 of the Sarba@etey Act of 2002 (Subsections (a) and (b) of Secti350, Chapter 63 of Title 18, United St
Code), each of the undersigned officers of Allegitm(the Company), does hereby certify that:

The Quarterly Report on Form 10-Q for the three nimé& months ended September 30, 2014 (the For@)1df-the Company fully compli
with the requirements of Section 13(a) or 15(d}the Securities Exchange Act of 1934 and informationtained in the Form 1Q- fairly
presents, in all material respects, the finanaaldition and results of operations of the Company.

/s/ David D. Petratis
David D. Petratis

Principal Executive Officer
October 30, 2014

/sl Patrick S. Shannon
Patrick S. Shannon
Principal Financial Officer
October 30, 2014




