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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2014
or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number 001-35971

ALLEGION PUBLIC LIMITED COMPANY

(Exact name of registrant as specified in its chaur}

Ireland 98-1108930
(State or other jurisdiction of (I.LR.S. Employer
incorporation or organization) Identification No.)

Block D
lveagh Court
Harcourt Road
Dublin 2, Ireland
(Address of principal executive offices, includirap code)

+(353) (1) 2546200
(Registrant’s telephone number, including area cgde

Indicate by check mark whether the registrant @b tiled all reports required to be filed by SectiB or 15(d) of the Securities Exchange Act of4193

during the preceding 12 months (or for such shqrégiod that the registrant was required to filetsteports), and (2) has been subject to suchyfilin
requirements for the past 90 days. YES NO O

Indicate by check mark whether the registrant iisnitted electronically and posted on its corpo¥aleb site, if any, every Interactive Data File

required to be submitted and posted pursuant te Rfb of Regulation S-T (§232.405 of this chapderjng the preceding 12 months (or for such shorter
period that the registrant was required to submitost such files). YESX] NO O

Indicate by check mark whether the registrantlaage accelerated filer, an accelerated filer, aaccelerated filer, or a smaller reporting comp&se
definitions of “large accelerated filer,” "acceltrd filer," and "smaller reporting company," in Bdl2b-2 of the Exchange Act.

Large accelerated filer O Accelerated filer O

Non-accelerated filer Smaller reporting company O

Indicate by check mark whether the registrantdbell company (as defined in Rule 12b-2 of the BExge Act). YESO NO

The number of ordinary shares outstanding of Adagilc as of April 27, 2014 was 96,529,256 .
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PART I-FINANCIAL INFORMATION

ltem 1. Financial Statement:

ALLEGION PLC

CONDENSED AND CONSOLIDATED STATEMENTS OF COMPREHENS IVE INCOME

(Unaudited)

In millions, except per share amounts
Net revenues
Cost of goods sold
Selling and administrative expenses
Operating income
Interest expense
Other (gain) loss, net
Earnings before income taxes
Provision for income taxes
Earnings from continuing operations
Discontinued operations, net of tax
Net earnings
Less: Net earnings attributable to noncontrollimgeiests
Net earnings attributable to Allegion plc
Amounts attributable to Allegion plc ordinary shareholders:
Continuing operations
Discontinued operations
Net earnings
Earnings per share attributable to Allegion plc ordnary shareholders:
Basic:
Continuing operations
Discontinued operations
Net earnings
Diluted:
Continuing operations
Discontinued operations
Net earnings
Weighted-average shares outstanding
Basic
Diluted

Dividends declared per ordinary share
Total comprehensive income

Less: Total comprehensive income attributable taconatrolling interests

Total comprehensive income attributable to Allegiorplc

See accompanying notes to condensed and consadlifiaéecial statements.

1

Three months ended

March 31,
2014 2013

$ 472 % 473.%
280.¢ 287.2

125.1 117

66.& 68.¢

13.1 0.4

(0.2) 7E

53.¢ 60.¢

16.c 19.7

37.€ 41.2

(0.2) (0.2)

37.4 41.C

1.8 1.€

$ 35 $ 39.4
$ 35.6 $ 39.€
(0.2) (0.2)

$ 35 $ 39.Z
$ 037 $ 0.41
$ 037 $ 0.41
$ 037 $ 0.41
$ 037 $ 0.41
96.: 96.C

97.4 96.C

$ 0.0¢ $ —
$ 234 $ 22.2
(1.0) (2.0)

$ 224 % 20.2
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ALLEGION PLC
CONDENSED AND CONSOLIDATED BALANCE SHEETS

(Unaudited)
March 31, December 31,
In millions 2014 2013
ASSETS
Current assets:
Cash and cash equivalents $ 205.2 % 227.4
Restricted cash 40.1 40.z
Accounts and notes receivable, net 284.] 266.]
Costs in excess of hillings on uncompleted congract 143.¢ 158.¢
Inventories 167.2 155.¢
Other current assets 73.5 74.C
Total current assets 913.¢ 923.2
Property, plant and equipment, net 208.¢ 203.(
Goodwill 507.1 504.¢
Intangible assets, net 143t 146.]
Other noncurrent assets 204.t 202.7

Total assets 1,977.¢ 1,979.¢
LIABILITIES AND EQUITY
Current liabilities:
Accounts payable 213.¢ 211.:
Accrued expenses and other current liabilities 177.4 207.c
Short-term borrowings and current maturities ogldarm debt 70.t 71.¢
Total current liabilities 461.5 490.t
Long-term debt 1,264.. 1,272.(
Other noncurrent liabilities 280.: 273.1
Total liabilities 2,006.: 2,035.¢
Equity:
Allegion plc shareholders’ equity (deficit):
Ordinary shares 1.C 1.C
Capital in excess of par value 20.4 8.4
Retained earnings 28.C 0.4
Accumulated other comprehensive income (loss) (209.9) (96.€)
Total Allegion plc shareholders’ equity (60.9 (86.9)
Noncontrolling interests 32.1 31.1
Total equity (28.9) (55.79)
Total liabilities and equity $ 1,977.¢ $ 1,979.¢

See accompanying notes to condensed and consdlifiaséacial statements.
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ALLEGION PLC
CONDENSED AND CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

In millions
Cash flows from operating activities:
Income from continuing operations
Depreciation and amortization
Changes in assets and liabilities and other noh-itass
Net cash provided by (used in) continuing opera#ictyvities
Net cash used in discontinued operating activities
Net cash provided by (used in) operating activities
Cash flows from investing activities:
Capital expenditures
Acquisition of businesses, net of cash acquired
Other investing activities, net
Net cash used in investing activities
Cash flows from financing activities:
Net debt proceeds (repayments)
Dividends paid to ordinary shareholders
Net transfers from former Parent and affiliates
Other, net
Net cash provided by (used in) continuing financiegjvities
Effect of exchange rate changes on cash and casiatmnts
Net decrease in cash and cash equivalents
Cash and cash equivalents - beginning of period
Cash and cash equivalents - end of period

See accompanying notes to condensed and consadlifiaéecial statements.

Three months ended

March 31,
2014 2013

376 % 41.2
12.2 11.7
(50.5) (52.9)
(0.7) 0.€
(0.2) (0.2)
(0.9 04
9.2) (5.2)
(5.9 —
0.2 1.2
(14.9) (4.1)
(8.0 1.7
(7.2) —
— 19.Z
11.€ (2.9)
(3.4) 18.2
(3.9 (18.2)
(22.0) (3.7
227 .4 317.t
205« % 313.¢
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ALLEGION PLC
NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS

(Unaudited)
Note 1 — Basis of Presentation

The accompanying condensed and consolidated fialaetatements of Allegion plc, an Irish public lted company, and its consolida
subsidiaries (“Allegion" or "the Company"), refldtte consolidated operations of the Company ane leen prepared in accordance

United States Securities and Exchange Commissi8E(") interim reporting requirements. Accordingllge accompanying condensed
consolidated financial statements do not includediaklosures required by accounting principleseagally accepted in the United State:
America ("GAAP") for full financial statements amsthould be read in conjunction with the consoliddiadncial statements included in

Allegion Annual Report on Form 10-K for the yeaded December 31, 2013n the opinion of management, the accompanyimglensed ar
consolidated financial statements contain all adjests, which include normal recurring adjustmenmtscessary to present fairly

consolidated unaudited results for the interimquisipresented.

The Company has revised its statement of cash flonthe three months ended March 31, 2013 to cofoe an immaterial error. The revis
was made to correctly reflect a $1.2 million casffoiw within 'other investing activities, net' withcorresponding offset made to tleéfect o
exchange rate changes on cash and cash equivdieatitem in the statement of cash flows. Thesmuris did not change the total net decr
in cash and cash equivalents for the three momtisceMarch 31, 2013.

Note 2 — Recent Accounting Pronouncements
Recently Adopted Accounting Pronouncemen

In February 2013, the FASB issued Accounting Stedsl&pdate ("ASU") 20184, "Obligations Resulting from Joint and Severgbllity
Arrangements for Which the Total Amount of the @htion Is Fixed at the Reporting Date." ASU 2@Bprovides guidance for t
recognition, measurement, and disclosure of obtigatresulting from joint and several liability angements where the total obligation is fi
at the reporting date, and for which no specifiddgnce currently exists. This new guidance is ¢iffecfor annual reporting periods beginn
on or after December 15, 2013 and subsequentnmtperiods. The requirements of ASU 20d48-do not have a significant impact on
Condensed and Consolidated Financial Statements.

In March 2013, the FASB issued ASU 2013-05, "PaseAtcounting for the Cumulative Translation Adjustmhupon Derecognition of Certi
Subsidiaries or Groups of Assets within a Foreigtitl or of an Investment in a Foreign Entity." ASX01305 clarifies the application
GAAP to the release of cumulative translation amjients related to changes of ownership in or witlireign entities, including st
acquisitions. This new guidance is effective fonaal reporting periods beginning on or after Decembb, 2013 and subsequent inte
periods. The requirements of ASU 2013-04 do noerasignificant impact on the Condensed and Catesieldl Financial Statements.

In July 2013, the FASB issued ASU 2013-Income Taxes (Topic 740), "Presentation of anedognized Tax Benefit When a Net Opere
Loss Carryforward, a Similar Tax Loss or a Tax @ré&arryforward Exists." With certain exceptionsSl 201311 requires entities to pres
an unrecognized tax benefit, or portion of an uogeized tax benefit, as a reduction to a defermgdisset for a net operating loss carryforv
a similar tax loss or a tax credit carryforward eTduidance is effective for interim and annual gésibeginning after December 15, 201.
either a prospective or retrospective basis witlyesdoption permitted. The requirements of ASU 2Q1 do not have a significant impact
the Condensed and Consolidated Financial Statements

Recently Issued Accounting Pronouncemel

In April 2014, the FASB issued ASU 20D8 "Reporting Discontinued Operations and Discleswf Disposals of Components of an Ent
which amends the definition of a discontinued oflenain Accounting Standards Codification Topic 285 (Presentation of Financ
Statements —Discontinued Operations) and requires entitiesitolose additional information about disposal teanti®ns that do not meet -
discontinued operations criteria. The ASU redefiaediscontinued operation as a component or gréwgomponents of an entity that (1)
been disposed of by sale or other than by sals ciassified as held for sale and (2) represestsategic shift that has (or will have) a mi
effect on an entity’s operations and financial lssuAccording to the ASU, a strategic shift thasHor will have) a major effect on an entity’
operations and results includes the disposal ohpmgeographical area, a major line of businessagr equity investment, or other me
parts of an entity. The ASU is effective prospestjvfor disposals or components classified as fa@ldale in periods on or after Decembet
2014. The Company has not assessed what impacty,ithe ASU 2014-08 will have on the Condensed@mukolidated Financial Statements.

4
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ALLEGION PLC

NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)

Note 3 — Inventories

(Unaudited)

Depending on the business, U.S. inventories atedstt the lower of cost or market using the lasfirst-out (LIFO) method or the lower
cost or market using the first-in, first-out (FIF@ethod. Nond.S. inventories are primarily stated at the loafecost or market using the FllI

method.

The major classes of inventory were as follows:

March 31, December 31,
In millions 2014 2013
Raw materials $ 621 $ 68.2
Work-in-process 40.2 34.t
Finished goods 99.C 86.¢
201.¢ 189.¢
LIFO reserve (34.2) (33.9)
Total $ 167.2 % 155.¢
Note 4 — Goodwill
The changes in the carrying amount of goodwilltfa three months ended March 31, 2014 were asifsilo
In millions Americas EMEIA Asia Pacific Total
December 31, 2013 (gross) $ 362.¢ ¢ 540.C $ 876 $ 990.4
Acquisitions 2.4 — — 2.4
Currency translation 0.1 (0.2 0.2 (0.2
March 31, 2014 (gross) 365.% 539.¢ 87.5 992.¢
Accumulated impairment * — (478.6) (6.9 (485.5)
Goodwill (net) $ 365.: $ 61z $ 80.t $ 507.1
* The Company recorded a $137.6 million goodwilpairment charge in the EMEIA segment in the thiwdrer of 2013.
Note 5 — Intangible Assets
The gross amount of the Company’s intangible asselselated accumulated amortization were asvistio
March 31, 2014 December 31, 2013
Gross Gross
carrying Accumulated Net carrying carrying Accumula_ted Net carrying
In millions amount amortization amount amount amortization amount
Completed technologies/patents $ 26.6 % (240 9 28 % 264 $ (236 $ 2.8
Customer relationships 107.¢ (39.5) 68.4 107.¢ (38.7) 69.7
Trademarks (finite-lived) 100.¢ (37.6€) 63.2 101.¢ (36.9) 64.€
Other 13.4 (13.9) — 13.4 (13.9) —
Total finite-lived intangible assets 249.C $ (114.5 134t 249.C $ (1119 137.]
Trademarks (indefinite-lived) 9.C 9.C 9.0 9.C
Total $ 258.( $ 1435 ¢§ 258( $ 146.1

Intangible asset amortization expense was $2.5omifor the three months ended March 31, 2014 &1B2 Future estimated amortizat
expense on existing intangible assets in eacheohéxt five years amounts to approximately $ 10ianilfor full year 2014, $ 8 milliorfor
2015, $ 8 million for 2016, $ 8 million for 201&$ 8 million for 2018.
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ALLEGION PLC

NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

Note 6 — Acquisition

On January 2, 2014, the Company's wholyred subsidiary Allegion de Colombia completedahquisition of certain assets of Schlage |
de Colombia S.A., the second largest mechanic&ldoanufacturer in that country for approximately3snillion in cash.

Note 7 — Debt and Credit Facilities

Long-term debt and other borrowings consisted effttiowing:

March 31, December 31,

In millions 2014 2013
Term Loan A Facility due 2018 $ 493.¢ $ 500.(
Term Loan B Facility due 2020 498.¢ 500.(
5.75% Senior notes due 2021 300.( 300.(
Other debt, including capital leases, maturingarnaus amounts through 2016 2.2 2.8
Other short-term borrowings 40.1 41.1
Total debt $ 1,334¢ % 1,343.¢
Less: current portion of long term debt 70.t 71.¢

$ 1,264.c % 1,272.(

Senior Secured Credit Facilitie

A wholly-owned subsidiary of the Company has a itradreement providing for (i) $1.0 billioof Senior Secured Term Loan Facilit
consisting of a $500 million “tranche A” Term Lo&acility due in 2018 (the "Term Loan A Facility"hé a $500 million'tranche B" Terr
Loan Facility due in 2020 (the "Term Loan B Fagilitand together with the Term Loan A Facility, tfieerm Facilities"), and (ii) &50(
million Senior Secured Revolving Credit Facility (the "Rieed") maturing in 2018. The Company refers to eheredit facilities as its "Sen
Secured Credit Facilities." In the first quarter2tfl4, the Company repaid $7.5 milliof principal on its Term Loan A and Term Loal
Facilities in accordance with the terms of its eersecured credit facility. At March 31, 2014he Company did not have any borrowi
outstanding under the Revolver and had $29.1 miltibletters of credit outstanding, which redudes availability under the Revolver.

Outstanding borrowings under the Senior SecurediCracilities currently accrue interest at LIBORigan applicable margin. The applice
margin for borrowings under the Term Loan B Fagili 2.25% , with LIBOR for the Term Loan B Fagilito be subject to a floor &f.75%
per annum. The applicable margin for borrowingdarthe Revolver and the Term Loan A Facility ijeat to a credit facility ratingpase:
pricing grid with the LIBOR ranging from 1.75% ta?%% . The margin for Term Loan A Facility borroggwas 2.00% as of March 31, 2014.

Senior Notes
A wholly-owned subsidiary of the Company has iss#880 million of 5.75%senior notes due 2021 (the "Senior Notes"). ThaoBé\ote:
have not been registered under the Securities fAtd@3, as amended. The Senior Notes accrue ihi@rése rate of 5.75%er annum, payak

semi-annually on April 1 and October 1 of each yeammencing on April 1, 2014. The Senior Notesureabn October 1, 2021.

At March 31, 2014, the weighted-average interets far borrowings was 2.6% under the Term Loan Ik&s and 5.75%under the Seni
Notes.

Note 8 — Financial Instruments

In the normal course of business, the Company uaesus financial instruments, including derivatirstruments, to manage the ri
associated with currency rate exposures. Thesediakinstruments are not used for trading or s|adime purposes.
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ALLEGION PLC

NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

On the date a derivative contract is entered itttie, Company designates the derivative instrumerd aash flow hedge of a forecas
transaction, a cash flow hedge of a recognized asdebility, or as an undesignated derivativbeTCompany formally documents its he
relationships, including identification of the deative instruments and the hedged items, as wétsaisk management objectives and strate
for undertaking the hedge transaction. This prodessides linking derivative instruments that amsignated as hedges to specific as
liabilities or forecasted transactions.

The fair market value of derivative instrumentslétermined through markegsed valuations and may not be representatiieecdidtual gair
or losses that will be recorded when these instnisnmature due to future fluctuations in the marketwhich they are traded.

The Company assesses at inception and at leagedydhereafter, whether the derivatives usedashcflow hedging transactions are hig
effective in offsetting the changes in the casiwfi@f the hedged item. To the extent the derivaswvdeemed to be a highly effective hedge
fair market value changes of the instrument arerdEzl to accumulated other comprehensive incomeS(AO

Any ineffective portion of a derivative instrumentthange in fair value is recorded in Net earnimgthe period of change. If the hedg
relationship ceases to be highly effective, ordétdimes probable that a forecasted transaction ienger expected to occur, the hed
relationship will be undesignated and any futunagand losses on the derivative instrument willdmorded in Net earnings.

Currency Hedging Instruments

The net notional amount of the Company’s currenegvatives was $ 179.4 million and $ 209.6 millianMarch 31, 2014 anBecember 3:
2013 , respectively. At March 31, 2014 and Decendder2013 , losses of $ 0.7 million and $ 0.5 milli net of tax, respectively, we
included in AOCI related to the fair value of therfpanys currency derivatives designated as accountingdsedrhe amount expected tc
reclassified into Net earnings over the next twehanths is a loss of $ 0.7 milliariThe actual amounts that will be reclassified &t Barning
may vary from this amount as a result of changesarket conditions. Gains and losses associatddtidgt Company currency derivatives r
designated as hedges are recorded in Net earninglsamges in fair value occur. At March 31, 201de, maximum term of the Company’
currency derivatives was approximately 9 months.

The fair values of derivative instruments incluagthin the Condensed and Consolidated Balance Shese as follows:

Asset derivatives Liability derivatives
March 31, December 31, March 31, December 31,

In millions 2014 2013 2014 2013
Derivatives designated as hedges:

Currency derivatives $ 1.1 ¢ 0.7 $ — 3 —
Derivatives not designated as hedges:

Currency derivatives 0.4 — — 2.7
Total derivatives $ 15 $ 07 $ — 3 2.7

Asset and liability derivatives included in the lmlabove are recorded within Other current assetisAccrued expenses and other cui
liabilities, respectively.

The amounts associated with derivatives designasgeledges affecting Net earnings and AOCI for liheet months ended March 8fre a
follows:

Amount of gain Location of gain Amount of gain reclassified from AOCI and
recognized in AOCI (loss) reclassified from recognized into Net earnings
AOCI and recognized
In millions 2014 2013 into Net earnings 2014 2013
Currency derivatives $ 0.7 $ 0.8 Cost of goods sold $ 04 $ 0.2

Concentration of Credit Risk
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ALLEGION PLC

NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

The counterparties to the Compamybrward contracts consist of a number of investnggade major international financial institutiorihe
Company could be exposed to losses in the evembrgferformance by the counterparties. Howeverctbdit ratings and the concentratiol
risk in these financial institutions are monitoeda continuous basis and present no significaditcrisk to the Company.

Note 9 — Pensions and Postretirement Benefits Oth#nan Pensions

The Company sponsors several U.S. defined bensfit defined contribution plans covering substantiadll of its U.S. employee
Additionally, the Company has non-U.S. defined Biérzend defined contribution plans covering eligillonU.S. employees. Postretirem
benefits, other than pensions, provide healthcanetits, and in some instances, life insurancefiierier certain eligible employees.

Pension Plans

The noncontributory defined benefit pension plaoseting noneollectively bargained U.S. employees provide biésefn an average p
formula while most plans for collectively bargaingdS. employees provide benefits on a flat dollenddit formula. The not).S. pensio
plans generally provide benefits based on earramgisyears of service. The Company also maintaid&iadal other supplemental plans
officers and other key employees.

The components of the Company’s net periodic penisenefit costs for the three months ended Marcivé® as follows:

U.S. Non-U.S.

In millions 2014 2013 2014 2013
Service cost $ 18 % 22 % 12 % 0.8
Interest cost 2.8 2.t 4.2 2.€
Expected return on plan assets (2.9 (2.6) 4.9 (2.9
Net amortization of:

Prior service costs 0.2 0.1 — —

Plan net actuarial losses 0.t 1.C 7 0.4
Net periodic pension benefit cost $ 25 % 32 % 1¢ % 14

The Company made required and discretionary emplogetributions of $0.5 million and $ 0.3 millido its defined benefit pension pl
during the three months ended March 31, 2014 ad® 20espectively. Additional contributions of appimately $16.5 millionare expecte
during the remainder of 2014.

Postretirement Benefits Other Than Pensio

The Company sponsors several postretirement petptovide for healthcare benefits, and in sonstaimces, life insurance benefits that ¢
certain eligible retired employees. The Companydfupostretirement benefit obligations principally a pay as you go basis. Gener.
postretirement health benefits are contributory hwitontributions adjusted annually. Life insurancanp for retirees are primar
noncontributory.

The components of net periodic postretirement beoes$t for the three months ended March 31 weffelasvs:

In millions 2014 2013
Service cost $ 01 $ 0.1
Interest cost 0.1 0.2
Net amortization of:
Prior service gains (0.4 (0.9
Net actuarial losses — 0.1
Net periodic postretirement benefit cost $ 0.2) $ —

Note 10 — Fair Value Measurement
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ALLEGION PLC

NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

Fair value is defined as the exchange price thatldvbe received to sell an asset or paid to trarsst@bility (an exit price) in the principal
most advantageous market for the asset or liahilitgn orderly transaction between market partitipaon the measurement date. Fair v
measurements are based on a framework that utilieegputs market participants use to determimefdlir value of an asset or liability €
establishes a fair value hierarchy to prioritizesta inputs. The fair value hierarchy is comprisethieee levels that are described below:

» Level 1 -nputs based on quoted prices in active market&léortical assets or liabilitie

» Level 2 dnputs other than Level 1 quoted prices, such aseguprices for similar assets or liabilities; ceebprices in markets that .
not active; or other inputs that are observableaor be corroborated by observable market dataufostantially the full term of tt
asset or liability.

» Level 3 -Unobservable inputs based on little or no markéviag and that are significant to the fair valuktbe assets and liabilitie

The fair value hierarchy requires an entity to m@xe the use of observable inputs and minimize ube of unobservable inputs wil
measuring fair value. Observable inputs are obthinem independent sources and can be validated thyrd party, whereas unobservz
inputs reflect assumptions regarding what a thadypwould use in pricing an asset or liability édon the best information available unde
circumstances. A financial instrumesntategorization within the fair value hierarchyp&sed upon the lowest level of input that is digaint tc
the fair value measurement.

Assets and liabilities measured at fair value atd&81, 2014 were as follows:

Fair value measurements

Quoted Prices in Significant
Active Markets for Other Significant
Identical Assets Observable Unobservable Total
In millions (Level 1) Inputs (Level 2)  Inputs (Level 3) fair value
Recurring fair value measurements
Assets:
Marketable securities $ 19.2 $ — 3 — 3 19.c
Derivative instruments — 1.5 — 1.t
Total asset recurring fair value measurements $ 19.5 $ 15 $ — 3 20.¢
Financial instruments not carried at fair value
Total debt $ — $ 1348.. $ — 3 1,348.;
Total financial instruments not carried at fairuel $ — $ 1,348. $ — 3 1,348.:
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ALLEGION PLC

NOTES TO CONDENSED AND CONSOLIDATED FINANCIAL STATE MENTS-(Continued)
(Unaudited)

Assets and liabilities measured at fair value atdbeber 31, 2013 were as follows:

Fair value measurements

Quoted Prices in Significant
Active Markets for Other Significant
Identical Assets Observable Unobservable Total
In millions (Level 1) Inputs (Level 2)  Inputs (Level 3) fair value
Recurring fair value measurements
Assets:
Marketable securities $ 20z $ — — 20.2
Derivative instruments — 0.7 — 0.7
Total asset recurring fair value measurements $ 20z % 07 $ — 3 20.¢
Liabilities:
Derivative instruments $ — % 27 % — % 2.7
Total liability recurring fair value measurements $ — 3 27 % — 3 2.7
Financial instruments not carried at fair value
Total debt $ — $ 13560 % — % 1,356.:
Total financial instruments not carried at fairuel $ — $ 1356. $ — 3 1,356.

The Company determines the fair value of its finalngssets and liabilities using the following nedblogies:

» Marketable securities— These securities include investments in publithded stock of non-U.S. companies held by bo®-
subsidiaries of the Company. The fair value is iolet@ for the securities based on observable mamie¢s quoted on public stc
exchanges.

» Derivative instrument— These instruments include forward foreign curyenontracts and instruments related to fiomctiona
currency balance sheet exposures. The fair valukeoflerivative instruments are determined based pricing model that uses s
rates and forward prices from actively quoted curyemarkets that are readily accessible and oblkrva

» Debt- These securities are recorded at cost and indad®r notes maturing through 2021 . The fair @adfi the longeerm dek
instruments is obtained based on observable mprikoets quoted on public exchanges for similar asset

The carrying values of cash and cash equivalentguats receivable, accounts payable and ghart-borrowings are a reasonable estima
their fair value due to the short-term nature eSthinstruments.

These methodologies used by the Company to deterthanfair value of its financial assets and litibg at March 31, 2014re the same
those used at December 31, 2013 . There have lmegigmificant transfers between Level 1 and Levehtgories.

Note 11 — Equity

The reconciliation of Ordinary shares is as follows

In millions Total

December 31, 2013 96.(
Shares issued under incentive plans, net 0.3
March 31, 2014 96.2

10
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The components of Equity for the three months emdacth 31, 2014 were as follows:

Allegion plc
shareholders’ Noncontrolling Total
In millions equity interests equity
Balance at December 31, 2013 $ (86.) $ 311 % (55.7)
Net earnings 35.¢ 1.8 37.4
Currency translation (22.7) (0.8 (12.9
Change in value of marketable securities and déves qualifying as cash
flow hedges, net of tax (0.9 — (0.9
Pension and OPEB adjustments, net of tax (0.7) — (0.7)
Total comprehensive income 22.4 1.C 23.4
Share-based compensation 3.4 — 3.4
Dividends to ordinary shareholders (7.7) — (7.7)
Shares issued under incentive plans, net 11.¢ — 11.¢
Other (3.5 — (3.5
Balance at March 31, 2014 $ (60.9 $ 321 $ (28.9)
The components of Equity for the three months emdacth 31, 2013 were as follows:
Allegion plc
shareholders’ Noncontrolling Total
In millions equity interests equity
Balance at December 31, 2012 $ 1,343.. $ 23.C $ 1,366.:
Net earnings 39.4 1.€ 41.C
Currency translation (26.5) 0.4 (26.2)
Change in value of marketable securities and déves qualifying as cash
flow hedges, net of tax 2.2 — 2.2
Pension and OPEB adjustments, net of tax 5.1 — 5.1
Total comprehensive income 20.z 2.C 22.2
Dividends to noncontrolling interests — (2.9 (2.9
Distribution/contribution to/from Parent Company 19.: — 19.:
Balance at March 31, 2013 $ 1,382 $ 22z $ 1,404.¢
Other Comprehensive Income (Loss)
The changes in Accumulated other comprehensiveriegdoss) for the three months ended March 31, 20é4s follows:
Cash flow hedges
and marketable Pension and Foreign
In millions securities OPEB Items Currency Items Total
December 31, 2013 $ 16.7 $ (1319 $ 18.C $ (96.¢€)
Other comprehensive income before reclassifications 0.1 — (12.7) (12.0
Amounts reclassified from accumulated other comgmnsive income (0.9 (0.7) — (1.2
Tax (expense) benefit (0.2 — — (0.7
March 31, 2014 $ 16.2 $ (132.0) $ 56 $ (109.9)
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The changes in Accumulated other comprehensiverieddoss) for the three months ended March 31, 20&3s follows:

Cash flow hedges

and marketable Pension and Foreign
In millions securities OPEB Items Currency Items Total
December 31, 2012 $ 10.¢ $ (95.7) $ 771 % (7.7)
Other comprehensive income before reclassifications 2.4 41 (26.5) (20.0
Amounts reclassified from accumulated other comgmsive income (0.2) 1.C — 0.8
Tax (expense) benefit — — — —
March 31, 2013 $ 131 $ (90.6) % 50.¢ $ (26.9)

The reclassifications out of Accumulated other coehpnsive income (loss) for the three months endledth 31, 2014 were as follows:

Amount Reclassified from
Accumulated Other
Comprehensive Income

In millions 2014 Statement of Comprehensive Income Line Item
Reclasses below represent (Income) loss to therSgait of Comprehensive Income

Gains and losses on cash flow hedges:
Foreign exchange contracts $ (0.4 Cost of goods sold
(0.4) Earnings before income taxes
—  Provision for income taxes

$ (0.4) Earnings from continuing operations
Defined benefit pension items:
Amortization of:
Actuarial (gains) losses $ 0.7 (a)
Settlements/curtailments reclassified to earnings — @

(0.7) Earnings before income taxes
—  Provision for income taxes
(0.7)  Earnings from continuing operations

Total reclassifications for the period $ (1.1) Earnings from continuing operations

(a) These accumulated other comprehensive incom@aoents are included in the computation of nebgér pension cost and net periodic
postretirement benefit cost (see Note 9 for additiaetails).
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The reclassifications out of Accumulated other coghpnsive income (loss) for the three months endledth 31, 2013 were as follows:

Amount Reclassified from
Accumulated Other
Comprehensive Income

In millions 2013 Statement of Comprehensive Income Line Item
Reclasses below represent (Income) loss to therSgait of Comprehensive Income

Gains and losses on cash flow hedges:
Foreign exchange contracts $ (0.2) Cost of goods sold
(0.2) Earnings before income taxes
—  Provision for income taxes

$ (0.2) Earnings from continuing operations
Defined benefit pension items:
Amortization of:
Prior-service (gains) costs $ 0.5) (a)
Actuarial (gains) losses 15 ()

1.C  Earnings before income taxes
—  Provision for income taxes
1.C  Earnings from continuing operations

Total reclassifications for the period $ 0.€  Earnings from continuing operations
(a) These accumulated other comprehensive incom@aoents are included in the computation of nebgéar pension cost and net periodic
postretirement benefit cost (see Note 9 for additiaetails).

Note 12 — Share-Based Compensation

The Company records shadrased compensation awards using a fair value methddecognizes compensation expense for an arequat t
the fair value of the share-based payment issuéd fimancial statements. The Company’s sHzased compensation plans include prog
for stock options, restricted stock units (RSUgrfarmance share units (PSUs) and deferred compensa

Compensation Expense

Sharebased compensation expense relates to continuirgatigns and is included in Selling and administeatexpenses. The expen
recognized for the three months ended March 31 agfellows:

In millions 2014 2013

Stock options $ 11 % 0.€
RSUs 1.6 0.¢
PSUs 0.3 0.2
Deferred compensation 0.2 0.1
Pre-tax expense 3.5 1.6
Tax benefit 1.3 (0.7)
After-tax expense $ 22 % 1.1
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Stock Options/RSU

Eligible participants may receive (i) stock optip i) RSUs or (iii) a combination of both stockt@mms and RSUs. Grants issued during
three months ended March 31 were as follows:

2014 2013
Weighted- Weighted-
Number average fair Number average fair
granted value per award granted value per award
Stock options 185,29 $ 19.5¢ 115,800 $ 16.5(
RSUs 77,49¢ $ 54.1: 47,878 % 52.6(

The fair value of each of the Company's stock opdod RSU awards is expensed on a strdigbtbasis over the required service pel
which is generally the 3year vesting period. However, for stock options &8lUs granted to retirement eligible employees,Gbenpan
recognizes expense for the fair value at the giate.

The average fair value of the stock options gramedetermined using the Black-Scholes opfiting model. The following assumptic
were used during the three months ended March 31 :

2014 2013
Dividend yield 0.6(% 1.6(%
Volatility 36.55% 42.1%
Risk-free rate of return 1.94% 0.85%
Expected life 6.0 year 5.1 year

For grants issued prior to December 1, 2013, ergecolatility is based on the historical volatiliisom traded options on Ingersoll Rar
stock. The risk-free rate of return is based onyiedd curve of a zereoupon U.S. Treasury bond on the date the awagiaisted with
maturity equal to the expected term of the awardtdrical data is used to estimate forfeitures imitlngersoll Rand's valuation model. ~
expected life of the Ingersoll Rand's stock optevards is derived from historical experience armmtasents the period of time that award:
expected to be outstanding.

For grants issued on or after December 1, 2013 &g volatility is based on the weighted average implied volatility of a group of tt
Company’s peers due to the lack of trading historjthe Company's ordinary shares. The fige rate of return is based on the yield curva
zerocoupon U.S. Treasury bond on the date the awagchigted with a maturity equal to the expected tefitihe award. Historical peer dat:
used to estimate forfeitures within the Companyaduation model. The expected life of the Companstock option awards granted
separation is derived from the simplified approbaked on the weighted average time to vest angthaining contractual term and repres
the period of time that awards are expected toutgtanding.

Performance Share

The Company has a Performance Share Program foerk@joyees. The program provides awards in the fafrfRSUs based on performa
against preestablished objectives. The annual target awarel lisvexpressed as a number of the Company's oydstares. All PSUs &
settled in the form of ordinary shares unless deferDuring the three months ended March 31, 20t Company granted PSUs wit
maximum award level of approximately 0.2 milliorasbs.

In December 2013, the CompasyCompensation Committee issued PSUs that arecehased upon the total shareholder return (TSR)e
Company’s share performance compared to the TSReodl companies currently comprising the S&P 4@0ial Goods Index over thbree
-year performance period based on the change i8Gklay average price for the index from December 201tBe 30 day average price for
index in December 2016. The fair value of the madomdition is estimated using a Monte Carlo sirtiata

In March 2014, the Company’s Compensation Commiteged PSUs that were based 50p6n a performance condition, measured at
performance period by EPS growth, and 50% upon kehaondition, measured by the Compansglative total shareholder return (TSR
compared to the TSR of the industrial group of cames in the S&P 400 Capital Goods Index
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over the one-year, two-year, and thyear performance periods. The fair values of theketacondition were estimated using a Monte C
Simulation approach in a risk-neutral frameworkdshspon historical volatility, risk-free rates arwtrelation matrix.

Deferred Compensatio

The Company allows key employees to defer a podidheir eligible compensation into a number afastment choices including its ordin
share equivalents. Any amounts invested in ordirdrgre equivalents will be settled in ordinary sbaof the Company at the time
distribution.

Note 13 — Restructuring Activities
Restructuring

Restructuring charges recorded during the threemsanded March 31 were as follows:

In millions 2014 2013

Americas $ — 3 0.1
EMEIA 0.4 4.4
Total $ 04 $ 4.5
Cost of goods sold $ — % 2.4
Selling and administrative expenses 0.4 2.1
Total $ 04 $ 4.5

The changes in the restructuring reserve duringhtfeee months ended March 31, 2014 were as follows:

In millions EMEIA Total

December 31, 2013 $ 28 % 2.8
Additions 0.4 04
Cash and non-cash uses (0.9 (0.9
March 31, 2014 $ 23 % 2.3

During the three months ended March 31, 2014 ad@ 26he Company incurred costs of $0.4 million &4d million, respectively, associal
with restructuring actions. These actions includentkforce reductions, as well as the closure antsalidation of manufacturing facilities,
an effort to increase efficiencies across multiples of business. As of March 31, 2014 , the Camgplaad $ 2.3 millionaccrued for cos
associated with its ongoing restructuring actiafsyhich a majority will be paid within one year.

The Company will begin another restructuring planthie second quarter of 2014 to reorganize its EBMEflerations to eliminate overhead
increase operational efficiency. Restructuring gharrelated to this plan may be material.

Note 14 — Other, Net

The components of Other, net for the three montlde@ March 31 were as follows:

In millions 2014 2013

Interest income $ 0.2 % 0.2
Exchange loss 0.1 7.5
Other (0.2 0.1
Other (gain) loss, net $ 02 $ 7E
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Included within Exchange loss for the three momthded March 31, 2013 is a $ 6.2 millicralized foreign currency translation loss reldts
the devaluation of the Venezuelan Bolivar from flre-existing exchange rate of 4.3 Bolivars to th&.Wollar to 6.38olivars to the U.¢
dollar.

Note 15 — Income Taxes

The effective tax rates for the three months erdacch 31, 2014 and 2013 were 30.3% and 32.3&spectively. The decrease in the effe
tax rate compared to 2013 is primarily due to fatde changes in the mix of ptax income earned in lower rate jurisdictions, ipdst offset
by lower discrete tax benefits.

Note 16 — Earnings Per Share (EPS)

Basic EPS is calculated by dividing Net earningshattable to Allegion plc by the weightedrerage number of ordinary shares outstandir
the applicable period. Diluted EPS is calculate#rafdjusting the denominator of the basic EPSutation for the effect of all potentia
dilutive ordinary shares, which in the Company’sesancludes shares issuable under share-basecdneatjpn plans.

Basic and Diluted EPS for all periods prior to 8yin-off reflect the number of distributed sharesDecember 1, 2013, or 96.0 millishares
These shares are treated as issued and outstdnalimglanuary 1, 2013 for purposes of calculatirgidnical basic EPS for the three moi
ended March 31, 2013. At the time of the Spif)-stock options and RSU awards were converteavtards of Allegion, and therefore th
were no dilutive securities outstanding for histatiperiods.

The following table summarizes the weightaterage number of ordinary shares outstanding &sicband diluted earnings per st
calculations for the three months ended March 31 :

In millions 2014 2013

Weighted-average number of basic shares 96.: 96.C
Shares issuable under incentive stock plans 1.1 —
Weighted-average number of diluted shares 97.4 96.C

Note 17 — Business Segment Information

The Company classifies its businesses into theviafig threereportable segments based on industry and markesfé\mericas, EMEIA ar
Asia Pacific.

Segment operating income is the measure of profitlass that the Comparsychief operating decision maker uses to evallsdihancis
performance of the business and as the basis $ouree allocation, performance reviews, and congigs For these reasons, the Comj
believes that Segment operating income represéetsniost relevant measure of segment profit and [Blss Company chief operatin
decision maker may exclude certain charges or gauth as corporate charges and other specialehdrgm Operating income to arrive
Segment operating income that is a more meaningkdsure of profit and loss upon which to base jisrating decisions. The Compi
defines Segment operating margin as Segment opgriattome as a percentage of Net revenues.

Effective January 1, 2013, a product line was fiemsd from the Asia Pacific segment to the Amevic@gment. Within the Quarte
Condensed and Consolidated Financial Statementhdathree months ended March 31, 2013, goodwil vealassified from the Asia Pac
segment to the Americas segment.
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A summary of operations by reportable segmentifertiree months ended March 31 was as follows:

In millions 2014 2013

Net revenues

Americas $ 345.¢  $ 351.:

EMEIA 105.1 100.7

Asia Pacific 22.C 21.2
Total $ 4725 $ 473.%

Seagment operating income (loss)

Americas $ 86.C $ 82.4

EMEIA 1.2 (5.4

Asia Pacific (3.0 (1.2
Total $ 81L& $ 75.¢

Reconciliation to Operating income

Unallocated corporate expense (15.0 (7.2)
Operating income $ 66.6 $ 68.¢

Reconciliation to Earnings before income taxes

Interest expense 13.1 0.4

Other (gain) loss, net (0.2 7.5
Earnings before income taxes $ 53¢ $ 60.¢

Note 18 — Commitments and Contingencies

The Company is involved in various litigations,iola and administrative proceedings, including thedated to environmental and proc
warranty matters. Amounts recorded for identifi@htingent liabilities are estimates, which are eswed periodically and adjusted to ref
additional information when it becomes availablebjBct to the uncertainties inherent in estimafirgre costs for contingent liabilities, exc
as expressly set forth in this note, managemeiteguss that any liability which may result from tedegal matters would not have a mat
adverse effect on the financial condition, resofteperations, liquidity or cash flows of the Compa

Environmental Matters

The Company is dedicated to an environmental progcereduce the utilization and generation of hdaas materials during the manufactu
process and to remediate identified environmenbacerns. As to the latter, the Company is currestigaged in site investigations .
remediation activities to address environmentamlg from past operations at current and formedywtion facilities.

The Company is sometimes a party to environmeateslits and claims and has received notices ohfiateviolations of environmental lay
and regulations from the U.S. Environmental PradectAgency and similar state authorities. It hasoabeen identified as a potenti
responsible party ("PRP") for cleanup costs assediwith off-site waste disposal at federal Superfund and statediation sites. For all st
sites, there are other PRPs and, in most instatiee§ompany’s involvement is minimal.

In estimating its liability, the Company has assdritevill not bear the entire cost of remediatidraay site to the exclusion of other PRPs
may be jointly and severally liable. The ability ather PRPs to participate has been taken intoumtcbased on our understanding of
parties’financial condition and probable contributions opeaa site basis. Additional lawsuits and claimsoiming environmental matters
likely to arise from time to time in the future.

During the three months ended March 31, 2014 ai@ 2@6he Company incurred $ 0.8 million and $ OiBion , respectively, of expenses
environmental remediation at sites presently omfmty owned or leased by us. As of March 31, 20dd Becember 31, 201,3the Compan
has recorded reserves for environmental mattefs 1d3.5 million and $ 10.8 million , respectivelyf these amounts, $ 2.9 million and2$%
million relate to remediation of sites previously dispolsgdhe Company. Environmental reserves are claslsés Accrued expenses and ¢
current liabilities or Other noncurrent liabilitibased on their expected
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term. The Company's total current environmenta¢mes at March 31, 2014 and December 31, 2013 wa® $nillion and $ 4.2 million
respectively. Given the evolving nature of envir@mtal laws, regulations and technology, the ultex@tst of future compliance is uncertain.
Warranty Liability

Standard product warranty accruals are recordetheatime of sale and are estimated based upon gragarranty terms and histori
experience. The Company assesses the adequacy lidhilities and will make adjustments as necgssmsed on known or anticipa

warranty claims, or as new information becomeslalka.

The changes in the standard product warranty iiglidr the three months ended March 31 were devid:

In millions 2014 2013

Balance at beginning of period $ 9¢ % 9.€
Reductions for payments (1.6) 1.3
Accruals for warranties issued during the curreartqul 1.8 0.¢
Changes to accruals related to preexisting wagsnti (0.7) 0.1
Translation — (0.2
Balance at end of period $ 94 ¢ 9.2

Standard product warranty liabilities are classifs Accrued expenses and other current liabilities
Note 19 — Subsequent Events

On April 9, 2014, the Company's Board of Directdeslared a quarterly dividend of $0.68nts per ordinary share. The dividend is pay
June 30, 2014 to shareholders of record on Jun2Qle.
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Iltem 2 — Managements Discussion and Analysis of Financial Condition ahResults of Operations

The following Management’s Discussion and Analg$i§inancial Condition and Results of Operationsitains forwardlooking statemen
that involve risks and uncertainties. Our actuatults may differ materially from the results dissers in the forwardeoking statement
Factors that might cause a difference include,dretnot limited to, and under Part I, Item — Risk Factors in the Annual Report on Form 1(
K for the fiscal year endeDecember 31, 2013The following section is qualified in its entiydty the more detailed information, including
condensed and consolidated financial statementstadotes thereto, which appears elsewhere inQoiarterly Report.

Overview

Organizational

Allegion plc ("Allegion,” "we," "us" or "the Compati) is a leading global provider of security prothuand solutions that keep people ¢
secure and productive. We make the world saferasrgpany of experts, securing the places wherelpdbpve and we create peace of n
by pioneering safety and security. We offer an esitee and versatile portfolio of mechanical ancetmic security products across a rang
market-leading brands. Our experts across the glebeer highguality security products, services and systemsvemdise our deep expert
to serve as trusted partners to end-users whocsetémized solutions to their security needs.

Recent Developments
Venezuela Currency Volatility

Venezuela is a highly inflationary economy underABPA As a result, the U.S. dollar is the functiooatrency for our consolidated joint vent
in Venezuela. Any currency remeasurement adjussnentnont.S. dollar denominated monetary assets and liedsiland other transactio
foreign exchange gains and losses are reflectedrimngs.

The Venezuelan governmeatofficial exchange rate is currently 6.3 Venezné@alivares Fuertes (VEF) to 1 U.S. Dollar (USD}ieh is the
current rate at which all of our VEF denominatetl menetary assets in Venezuela are measured. ThezVelan government restituted i
secondary exchange rate (SICAD 1 rate) for seleatlg and services. The SICAD 1 rate was 10.7 VEF. tat March 31, 2014. Allegion dc
not currently qualify for this SICAD rate. In Mar@914, the Venezuelan government launched a SICA&Xe€2to provide a greater supply
U.S. Dollars from sources other than the Venezugtarernment. All companies located or domicile&/anezuela may bid for U.S. Dollars
any purpose. The SICAD 2 exchange rate closed .8t\BBF to $1 on March 31, 2014. We believe thediexchange rate of 6.3 VEF to
remains legally available to us and we intend tatiooie to remeasure the net monetary assets ofengzuelan entities at this rate.

The impact to us of a devaluation from the offi@athange rate to a SICAD 1 rate of 10.7 VEF tev®lild be a charge of approximately ¢
million and to a SICAD 2 rate of 50.9 VEF to $1 vdbe a charge of $15.1 million based on our netetary asset balances as of Marct
2014 of approximately $17.2 million, including $4gllion of cash. Net revenues of our operatiorVienezuela were $15.5 million for 1
three months ended March 31, 2014. A devaluatiaddeave a material impact on our results of openatdepending on the exchange rati
apply and the amount of net monetary assets indlirdeur consolidated balance sheet denominat®Emn

Acquisition of Schlage de Colomb

On January 2, 2014, our wholtywned subsidiary Allegion de Colombia completed #uoguisition of certain assets of Schlage Loc
Colombia S.A., the second largest mechanical loakufecturer in that country for approximately $&ilion in cash.

2014 Dividend
On March 31, 2014, we paid a quarterly dividen&@f08 per Allegion plc ordinary share to sharehdds record as of March 17, 2014.

April 9, 2014, our Board of Directors authorizedlateclared a quarterly dividend in the amount 008(er Allegion plc ordinary share, wh
is payable on June 30, 2014 to shareholders ofdemroJune 16, 2014.
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Spin-off related charges

In the first quarter of 2014, we incurred $8.8 mill of separation costs associated with the sffifrom Ingersoll Rand, of which $8.7 milli
was recognized in Selling and administrative experia our results of operations and $0.1 milliorswacognized in Cost of goods s
Separation costs for the three months ended MarcA®L4 primarily include professional and consgjtiees, system implementation costs
relocation and other personnel related costs.

Joint Venture Order Flow Change

In late 2013, we signed a revised joint venturerajirey agreement for our consolidated joint veniardsia. Previously, the joint venture ac
as a pas#hrough to the end customer. The consolidated jenture no longer recognizes the revenue andoéa@giods sold on these produ
Products are shipped direct to the end customér thé joint venture receiving a royalty in an amiotimat approximates the lost margin.
recognized revenue of approximately $17.7 milliefated to this business in our Americas segmerthfthree months ended March 31, 2
The change did not have a material impact on ojperaicome or on cash flows for the three monthdeenMarch 31, 2014.

Results of Operations — Three Months Ended March 31

% of % of

In millions, except per share amounts 2014 revenues 2013 revenues
Net revenues $ 472.5 $ 473.¢
Cost of goods sold 280.¢ (59.9H% 287.2 (60.9%
Selling and administrative expenses 125.1 (26.9% 117.% (24.9%
Operating income 66.¢ 14.1% 68.¢ 14.5%
Interest expense 13.1 0.4
Other (gain) loss, net (0.2 7.5
Earnings before income taxes 53.¢ 60.¢
Provision for income taxes 16.2 19.7
Earnings from continuing operations 37.€ 41.7
Discontinued operations, net of tax (0.2 (0.2
Net earnings 37.4 41.C
Less: Net earnings attributable to noncontrollimiggiests 1.8 1.€
Net earnings attributable to Allegion plc $ 35.€ $ 39.4
Diluted net earnings per ordinary share attributable to Allegion
plc ordinary shareholders:

Continuing operations $ 0.37 $ 0.41

Discontinued operations — —

Net earnings $ 0.37 $ 0.41

The discussions that follow describe the signifidantors contributing to the changes in our resaftoperations for the periods presented.
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Net Revenue

Net revenues for the three months enMarch 31, 2014 decreased by 0.2% , or $0.8 millioampared with the same period in 2Q48hict
resulted from the following:

Pricing 1.7%
Volume 1.1%
Acquisitions 0.€%
Currency exchange rates 0.1%
Impact of consolidated Asia joint venture ordemflohange (3.97%
Total (0.2%

The decrease in net revenues was primarily driwethb impact of the change in order flow through oansolidated joint venture in A
discussed above. This decrease was partially dffs@hproved pricing, higher volumes and the adtjois of Schlage de Colombia in Janu
2014.

Operating Income/Margin

Operating margin for the three months ended Mailct2814 decreased to 14.1% from 14.5% for the saenied of 2013 The decrease w
primarily due to unfavorable volume/product mix aimtreased investment spending, including $8.8imonillof spinfelated costs. The
decreases were partially offset by improved priégmgxcess of material inflation and productivignefits in excess of other inflation acros:
segments.

Interest Expenst

Interest expense for the three months ended Marc@14 increased $ 12.7 million compared with shene period of 2018s a result «
entering into the $1,000 million total senior semiterm loan facilities and issuing $300 millionsahior notes in the fourth quarter of 201
conjunction with the spin-off from Ingersoll Rand.

Other, Net

The components of Other, net for the three montkde@ March 31 were as follows:

In millions 2014 2013

Interest income $ 0.2 $ (0.7
Exchange loss 0.1 7.t
Other (0.2 0.1
Other (gain) loss, net $ 02 $ 7.

The increase in Other, net for the three monthe@ndarch 31, 2014esulted primarily from lower foreign currency lesscompared to t
same period in 2013, which included a realizedifpreurrency translation loss of $ 6.2 million teldto the devaluation of the VEF.

Provision for Income Taxe:

The effective tax rates for the three months eridacth 31, 2014 and 2013 were 30.3% and 32.38spectively. The decrease in the effe:
tax rate compared to 2013 is primarily due to fabde changes in the mix of ptax income earned in lower rate jurisdictions, ijpdt offset
by lower discrete tax benefits.

Review of Business Segments

We operate in and report financial results for éghsegments: Americas, EMEIA, and Asia Pacific. Bh@sgments represent the level at w
our chief operating decision maker reviews compamncial performance and makes operating decisions

Segment operating income is the measure of pnofitiass that our chief operating decision makes tiseevaluate the financial performanc
the business and as the basis for resource abtbocgterformance reviews, and compensation. Foretheasons, we believe that Segr
operating income represents the most relevant mea$segment profit and loss. Our chief operating
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decision maker may exclude certain charges or gauth as corporate charges and other specialehé&mgn Operating income, to arrive
Segment operating income that is a more meanimgéalsure of profit and loss upon which to base perating decisions. We define Segn
operating margin as Segment operating income asczmtage of Net revenues.

The segment discussions that follow describe thaifstant factors contributing to the changes isules for each segment includec
continuing operations. Effective January 1, 2018, transferred a product line from our Asia PacsBgment to our Americas segment.
transfer is reflected in the historical segmentiitsor the three months ended March 31, 2013.

Americas

Our Americas segment is a leading provider of sgcproducts and solutions in approximately 30 does throughout North America a
parts of South America. The segment sells a braade of products and solutions including, lockskéets, key systems, door closers,
devices, doors and door frames, electronic prodndtaccess control systems to @iseé+s in commercial, institutional and residerfaallities,
including into the education, healthcare, govermtnenmmercial office and single and multi-familysigential markets. This segment’
strategic brands are Schlage, Von Duprin and LCN.

Segment results for the three months ended Maraie3é as follows:

Dollar amounts in millions 2014 2013 % change
Net revenues $ 345« $ 351.: 1.7%
Segment operating income 86.C 82.4 4.4%
Segment operating margin 24.% 23.5%

Net revenues for the three months enMarch 31, 2014 decreased by 1.7% , or $5.9 milli@ompared with the same period in 2013
primarily due to the impact of the change in orfliew through our consolidated joint venture disadabove (5.0%) and unfavorable curre
movements (1.0%), partially offset by improved prig(2.1%), higher volumes (1.4%) and the acquisitof Schlage de Colombia in Jant
2014 (0.8%).

Segment operating margin increased to 24.9% fothtree months ended March 31, 2014 , compared .&@%or the same period of 2013
This increase was primarily due to impact of tharge in order flow through our consolidated joiehture discussed above (1.2%), pri
improvements in excess of material inflation (0.9 productivity benefits in excess of other itifla (0.8%), partially offset by unfavoral
volume/product mix (0.6%) and incremental investtreard other spending (0.9%).

EMEIA

Our EMEIA segment provides security products andteEms in approximately 85 countries throughoutdpe, the Middle East, India &
Africa. The segment offers entsers a broad range of products, services andawuncluding, locks, locksets, key systems, ddosers, ex
devices, doors and door frames, electronic product access control systems, as well as time aeddathce and workforce producti
solutions. This segmest'strategic brands are CISA and Interflex. Thisvsmgt also resells Schlage, Von Duprin and LCN petsjuyprimarily
in the Middle East.

Segment results for the three months ended Maraie3é as follows:

Dollar amounts in millions 2014 2013 % change
Net revenues $ 105.] $ 100.7 4.4%
Segment operating income (1.2 (5.9 77.€%
Segment operating margin (1.1)% (5.9%

Net revenues for the three months enMarch 31, 2014 increased by 4.4 %, or $4.4 milljocompared with the same period of 2013
primarily due to improved pricing (0.6%) and faviol&foreign currency movements (4.1%), partiallisef by lower volume (0.3%).

Segment operating margin improved to (1.1) % ferttiree months ended March 31, 2014 , comparesl4d ¢ for the same period of 2013
This increase was primarily due to productivity &ffs in excess of other inflation (0.9%), pricimyprovements in excess of material infla
(0.9%), favorable foreign currency movements (1.5%g lower restructuring charges (3.9%), partiaffget by increased investment and o
spending (0.9%), unfavorable volume/mix (0.3%) aaparation costs (1.3%).
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Total restructuring and separation costs were 8ll&n and $4.4 million for the three months endédrch 31, 2014 and 2013, respectively.
Asia Pacific

Our Asia Pacific segment provides security prodwaetd solutions in approximately 14 countries thioug the Asia Pacific region. T
segment offers endsers a broad range of products, services andi@wuincluding, locks, locksets, key systems, ddosers, exit device

electronic product and access control systemsaangell as video analytics solutions. This segnsesttategic brands are Schlage, CISA,
Duprin and LCN.

Segment results for the three months ended Maraie3é as follows:

Dollar amounts in millions 2014 2013 % change
Net revenues $ 22.C $ 21.2 3.3%
Segment operating income (3.0 (1.2 (172.1%
Segment operating margin (13.6% (5.2%

Net revenues for the three months enMarch 31, 2014 increased by 3.3 %, or $0.7 milli@empared with the same period of 2Q018hicl
primarily resulted from favorable volume/productxni.2%) and improved pricing (0.3%) partially affdoy unfavorable currency moveme
(1.2%).

Segment operating margin decreased to (13.6) %héthree months ended March 31, 2014 , comparéal 2)6 for the same period of 2013
This decrease was primarily related to the closmirthe Asia joint venture manufacturing operatiamsChina (9.5%), increased investrr
spending (1.2%) and other inflation in excess ofpictivity benefits (1.2%), partially offset by faable volume/product mix (3.2%), improy
pricing (0.2%) and favorable foreign currency moeais (0.1%).

Liquidity and Capital Resources
Sources and uses of liquidit

Our primary source of liquidity is cash provided dyyerating activities. Cash provided by operatintjvities is used to invest in new prod
and channel development, fund capital expenditanesfund working capital requirements and is exg¢d be adequate to service any fL
debt, pay any declared dividends and potentialtyfacquisitions and share repurchases. Our abilitynd these capital needs depends ol
ongoing ability to generate cash provided by opegaactivities, and to access our borrowing faeiit(including unused availability under
revolving line of credit) and capital markets. Wadiéve that our future cash provided by operaticiiyiies, together with our access to fu
on hand and capital markets, will provide adequageurces to fund our operating and financing needs

The following table reflects the major categoriésash flows for the three months ended March Bar additional details, see the Conde!
and Consolidated Statements of Cash Flows in thdertsed and consolidated financial statements.

In millions 2014 2013

Operating cash flow provided by (used in) contiguaperations $ 0.7 $ 0.€
Investing cash flow provided by (used in) contirgioperations (14.9) (4.2
Financing cash flow provided by (used in) contiuaperations (3.4 18.2

Operating Activities

Net cash used in continuing operating activitiesirdpthe three months ended March 31, 2014 was $0.7 millicompared with net ca
provided by continuing operating activities of $@nllion during the comparable period in 2013 . €jimg cash flows for the threaonth:
ended March 31, 2014 reflect increased investnanding and non-recurring separation costs.

Investing Activitie:

Net cash used in continuing investing activitiesimty thethree months ended March 31, 2014 was $14.3 millicompared witt$4.1 millior
during the comparable period in 2013 . The changdeuesting activities is primarily attributable @n increase in
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capital expenditures during the three months endarcth 31, 2014as well $5.3 million paid for the acquisition offage de Colombia
January 2014.

Financing Activities

Net cash used in continuing financing activitiesiniy the three months ended March 31, 2014 was $3.4 milliecompared with net ca
provided by continuing financing activities of $28nillion during the comparable period in 2013he change in net cash used in finan
activities is primarily due to $19.3 million of netainsfers from our former parent in 2013 that mdd recur in 2014 as a result of our spif-
from them in December 2013 as well as $7.2 millndividend payments made to ordinary shareholdering the threemonths ende
March 31, 2014 and $7.5 million of repayments of mngterm debt, partially offset by $8.0 million in pemds from shares issued ur
incentive plans and $3.8 million of excess tax fienéom share based compensation.

Capitalization

Borrowings and current maturities of long-term dednsisted of the following:

March 31, December 31,

In millions 2014 2013
Term Loan A Facility due 2018 $ 493.¢ $ 500.(
Term Loan B Facility due 2020 498.¢ 500.(
5.75% Senior notes due 2021 300.( 300.(
Other debt, including capital leases, maturingarnaus amounts through 2016 2.2 2.8
Other short-term borrowings 40.1 41.1
Total debt $ 1,334¢ % 1,343.¢
Less: current portion of long term debt 70.t 71.¢

$ 1,264.c % 1,272.(

The Term Loan A Facility amortizes in quarterlytadbnents, at the following rates per year: 5% @12; 5% in 2015 and 10% in each
thereafter, with the final installment due on Segter 27, 2018. The Term Loan B Facility amortizegjuarterly installments in an amo
equal to 1.00% per annum, with the balance dueemtetnber 27, 2020. We repaid $7.5 million in tatalthe Term Loan A and Term Loat
Facilities in the first quarter of 2014. The Seri\mtes are due in full on October 1, 2021.

We have a 5-year, $ 500.0 million revolving crdditility maturing on September 27, 20tBe "Revolver"). As of March 31, 2014, we did
have any borrowings outstanding under the Revawerhad $29.1 million of letters of credit outstzgd

We are required to comply with certain covenandeurour senior secured credit facilities. We arpined to comply with a maximum lever
ratio of 4.00 (based on a ratio of total consobdiaindebtedness, net of unrestricted cash up t6 #iillion, to consolidated EBITDA) anc
minimum interest expense coverage ratio of 3.5@dtaon a ratio of consolidated EBITDA to consokdhainterest expense, net of inte
income). As of March 31, 2014, we were in complandgth these covenants. Additionally, the indenttweour senior notes and the se
secured credit facilities contain affirmative anegative covenants that, among other things, limitestrict our ability to enter into cert:
transactions.

Pensions

Our investment objective in managing defined beneéin assets is to ensure that all present andeflitenefit obligations are met as they ¢
due. We seek to achieve this goal while trying titigate volatility in plan funded status, contrimrt and expense by better matching
characteristics of the plan assets to that of the lm|bilities. Global asset allocation decisi@ne based on a dynamic approach whereby a
allocation to fixed income assets increases pregrely over time. We monitor plan funded status asdet allocation regularly in additior
investment manager performance.

We monitor the impact of market conditions on osfikd benefit plans on a regular basis. None ofdafined benefit pension plans h

experienced a significant impact on their liquiditye to the volatility in the markets. For furtttgtails on pension plan activity, see Note
the condensed and consolidated financial statements

24




Table of Contents

For a further discussion of Liquidity and CapitaédRurces, refer to Part I, Item 7, “Managememdiscussion and Analysis of Finan
Condition and Results of Operations,” containetheanCompany’s Annual Report on Form 10-K for thegueended December 31, 2013 .

Critical Accounting Policies

Managemens Discussion and Analysis of Financial Conditiord d&esults of Operations are based upon our condemsg consolidate
financial statements, which have been preparedcoordance with accounting principles generally ateg in the United States. 1
preparation of financial statements in conformitigtmthose accounting principles requires managerteense judgments in making estim
and assumptions based on the relevant informatiaitadle at the end of each period. These estinmatdsassumptions have a significant e
on reported amounts of assets and liabilities, megeand expenses, as well as the disclosure oingent assets and liabilities because
result primarily from the need to make estimated assumptions on matters that are inherently umicerActual results may differ fra
estimates.

Management believes there have been no signifefzamiges during the three months ended March 34 2filthe items that we disclosec
our critical accounting policies in “Management’'ss€ussion and Analysis of Financial Condition ares#ts of Operationsinh our Annua
Report on Form 10-K for the year ended DecembefG13 .

Recent Accounting Pronouncements
Recently Adopted Accounting Pronouncemel

In February 2013, the FASB issued Accounting Stedsl&pdate ("ASU") 2013-04,Obligations Resulting from Joint and Several Liiy
Arrangements for Which the Total Amount of the @htion Is Fixed at the Reporting Date.” ASU 20B-provides guidance for t
recognition, measurement, and disclosure of oligatresulting from joint and several liability angements where the total obligation is fi
at the reporting date, and for which no specifiddgoce currently exists. This new guidance is ¢ffecfor annual reporting periods beginn
on or after December 15, 2013 and subsequentnimtperiods. The requirements of ASU 20d48-do not have a significant impact on
Condensed and Consolidated Financial Statements.

In March 2013, the FASB issued ASU 2013-05, “PdreAtcounting for the Cumulative Translation Adjustthupon Derecognition of Certi
Subsidiaries or Groups of Assets within a Foreigtiti or of an Investment in a Foreign Entity.” AR201305 clarifies the application of L
GAAP to the release of cumulative translation amjignts related to changes of ownership in or wittireign entities, including st
acquisitions. This new guidance is effective fonaal reporting periods beginning on or after Decembb, 2013 and subsequent inte
periods. The requirements of ASU 2013-04 do notlasignificant impact on the Condensed and Cateseldl Financial Statements.

In July 2013, the FASB issued ASU No. 201B-Income Taxes (Topic 740), "Presentation of amebognized Tax Benefit When a |
Operating Loss Carryforward, a Similar Tax Losadrax Credit Carryforward Exists." With certain eptions, ASU 2013-1 requires entitie
to present an unrecognized tax benefit, or portiban unrecognized tax benefit, as a reduction defarred tax asset for a net operating
carryforward, a similar tax loss or a tax creditrgforward. The guidance is effective for interimdaannual periods beginning after Decer
15, 2013 on either a prospective or retrospectiasisowith early adoption permitted. The requirersenit ASU 2013t1 do not have
significant impact on the Condensed and Consolitieteancial Statements.

Recently Issued Accounting Pronouncemel

In April 2014, the FASB issued ASU No. 2008-"Reporting Discontinued Operations and Disclesusf Disposals of Components ol
Entity,” which amends the definition of a disconiu operation in Accounting Standards Codificafi@pic 20520 (Presentation of Financ
Statements —Biscontinued Operations) and requires entitiesitoldse additional information about disposal teati®ns that do not meet
discontinuedsperations criteria. The ASU redefines a discomthoperation as a component or group of comporwrds entity that (1) hi
been disposed of by sale or other than by sale classified as held for sale and (2) represestsategic shift that has (or will have) a mi
effect on an entity’s operations and financial lsstAccording to the ASU, a strategic shift thashor will have) a major effect on an entity’
operations and results includes the disposal ofpmgeographical area, a major line of businessagr equity investment, or other me
parts of an entity. The ASU is effective prospesijivfor disposals or components classified as f@ldale in periods on or after Decembet
2014. We have not assessed what impact, if anyA8té¢ 2014-08 will have on the Condensed and Codat#d Financial Statements.

Other than as discussed above, management betlereshave been no significant changes duringhteetmonths ended March 31, 2Gb4
the items we disclosed as our recently adoptedusiticy pronouncements in "Management’s Discussiah a
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Analysis of Financial Condition and Results of Gggems" in our Annual Report on Form 10-K for theripd ended December 31, 201Bor ¢
further discussion, refer to the “Recent Accounfirgnouncements” discussion contained therein.

Safe Harbor Statement

Certain statements in this report, other than punédtorical information, are “forward-looking sémbents”within the meaning of the Privz
Securities Litigation Reform Act of 1995, Section®of the Securities Act of 1933 and Section 21Ehaf Securities Exchange Act of 18
These forward-looking statements generally aretifled by the words “believe,” “project,” “expect,“anticipate,” “estimate,” “forecast,”
“outlook,” “i strategy,” “plan,” “may,” “stould,” “will,” “would,” “will be,” “will continue,” “will likely result,” or the negative there

” ” ou " o ” ”

intend,
or variations thereon or similar terminology getigrimtended to identify forward-looking statements

Forwardiooking statements may relate to such matters@egiions of revenue, margins, expenses, tax gomssearnings, cash flows, ben
obligations, dividends, share purchases or otimanfiial items; any statements of the plans, stiegeand objectives of management for fu
operations, including those relating to any stat@seoncerning expected development, performanceasket share relating to our prodt
and services; any statements regarding future eeimnconditions or our performance; any statemesgaurding pending investigations, cla
or disputes; any statements of expectation or helied any statements of assumptions underlyingadrthe foregoing. These statements
based on currently available information and ourent assumptions, expectations and projectionsitafoture events. While we believe t
our assumptions, expectations and projectionsea®onable in view of the currently available infation, you are cautioned not to place ur
reliance on our forwartboking statements. You are advised to review amthér disclosures we make on related subjectsaterials we fili
with or furnish to the SEC. Forwaideking statements speak only as of the date theyrede and are not guarantees of future perfore
They are subject to future events, risks and uairgits - many of which are beyond our contras-well as potentially inaccurate assumpti
that could cause actual results to differ matsriihm our expectations and projections. We do uradertake to update any forwdmbking
statements.

Factors that might affect our forward-looking staénts include, among other things:
» economic, political and business conditions inrtfekets in which we opera
» the demand for our products and servi
» competitive factors in the industry in which we quete
» the ability to protect and use intellectual prop:
» fluctuations in currency exchange r:
« the ability to complete and integrate any acquisk
» changes in tax requirements (including tax ratengha, new tax laws and revised tax law interpiata)i
« the outcome of any litigation, governmental invgations or proceeding
* interest rate fluctuations and other changes inowong costs
» other capital market conditions, including avail@piof funding sources and currency exchange flattuations
» availability of and fluctuations in the prices aijkcommaodities and the impact of higher energygsi
» the ability to achieve cost savings in connectiatihwur productivity program
» potential further impairment of our goodwill definite-lived intangible assets and/or our |divgd asset:

» the possible effects on us of future legislatiorttie U.S. that may limit or eliminate potential Ui8x benefits resulting from c
incorporation in a notJ.S. jurisdiction, such as Ireland, or deny U.Svagament contracts to us based upon our incormoréati sucl
non-U.S. jurisdiction; and

» our ability to fully realize the expected betefdf our spineff from Ingersoll Ranc
« the impact of potential technology or data secwigache

» the impact our substantial leverage may have ormosiness and operatic

Some of the significant risks and uncertainties tauld cause actual results to differ materiaigni our expectations and projections
described more fully in the “Risk Factors” sectiafinthis Quarterly Report on Form 10-Q and our AririReport on Form 1@ for the fisca
year endedDecember 31, 2013 . There may also be other fattiatdave not been anticipated or that
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are not described in our periodic filings with BEC, generally because we did not believe thene teigmificant at the time, which could ca
results to differ materially from our expectations.

Item 3 — Quantitative and Qualitative Disclosures about Marlet Risk

Venezuela is a highly inflationary economy undeB8 USAAP. As a result, the U.S. dollar is the fuortl currency for our consolidated jc
venture in Venezuela. Any currency remeasuremejusadents for nord.S. dollar denominated monetary assets and liggsiliand othe
transactional foreign exchange gains and losseefleeted in earnings.

The Venezuelan governmesbfficial exchange rate changed is currently 6eB&zuelan Bolivares Fuertes (VEF) to 1 U.S. Dolldrich is th
current rate at which all of our net monetary asgetvenezuela are measured. The Venezuelan goeatm@instituted a secondary excha
rate (SICAD 1 rate) for select goods and servi¢bg. SICAD 1 rate was 10.7 VEF to $1 at March 31,2®llegion does not currently qual
for this SICAD rate. In March 2014, the Venezuetpovernment launched a SICAD 2 rate to provide atgresupply of U.S. Dollars frc
sources other than the Venezuelan government.ofdipanies located or domiciled in Venezuela mayfdidJ.S. Dollars for any purpose. 1
SICAD 2 exchange rate closed at 50.9 VEF to $1 amchl 31, 2014. We believe the fixed exchange ra®@DVEF to $1 remains lega
available to us and we intend to continue to remeahe net monetary assets of our Venezuelanesndit this rate.

The impact to us of a devaluation from the offi@athange rate to a SICAD 1 rate of 10.7 VEF tav®lld be a charge of approximately ¢
million and to a SICAD 2 rate of 50.9 VEF to $1 vdbe a charge of $15.1 million based on our netetery asset balances as of Marct
2014 of approximately $17.2 million, including $4ndillion of cash. Net revenues of our operatiorvVienezuela were $15.5 million for f
three months ended March 31, 2014. A devaluatiaddeave a material impact on our results of openatdepending on the exchange rati
apply and the amount of net monetary assets indlirdeur consolidated balance sheet denominatsER

There have been no other significant changes irepposure to market risk during the first quarte2@14 . For a discussion of the Company’
exposure to market risk, refer to Part I, ltem 7Quantitative and Qualitative Disclosures Aboutrkit Risk,” contained in the Company’
Annual Report on Form 10-K for the fiscal year eshddecember 31, 2013 .

Iltem 4 — Controls and Procedures

The Company management, including its Chief Executive Offigard Chief Financial Officer, have conducted anlwation of the
effectiveness of disclosure controls and proced(assuch term is defined in Rules 13a-15(e) amd1B%e) under the Securities Exchange
of 1934, as amended (the Exchange Act)), as oigdeof the period covered by this Quarterly ReparForm 10€. Based on that evaluati
the Chief Executive Officer and Chief Financial io# concluded as of March 31, 2014hat the disclosure controls and procedure
effective in ensuring that all material informatioequired to be filed in this Quarterly Report oarfd 10Q has been recorded, proces
summarized and reported when required and thenrdtion is accumulated and communicated to the Cagpananagement, including
Chief Executive Officer and Chief Financial Officais appropriate, to allow timely decisions regagdiequired disclosure.

There has been no change in the Company’s inteavatol over financial reporting that occurred dgrithe first quarter of 201that ha
materially affected, or is reasonably likely to evélly affect, the Company’s internal control o¥i@ancial reporting.
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PART Il - OTHER INFORMATION

Iltem 1 —Legal Proceedings

In the normal course of business, we are involved variety of lawsuits, claims and legal procegdjrincluding commercial and contr
disputes, employment matters, product liabilityinks, environmental liabilities, intellectual propedisputes and tarelated matters. In o
opinion, pending legal matters are not expectelatee a material adverse impact on our results efaijpns, financial condition, liquidity
cash flows.

Item 1A —Risk Factors

There have been no material changes to our rigkrfacontained in our Annual Report on Form 10-Ktfe period ended December 31, 2013
For a further discussion of our Risk Factors, réfethe “Risk Factors” discussion contained in Aanual Report on Form 1R-for the perio
ended December 31, 2013 .

Iltem 2 - Unregistered Sales of Equity Securities and Use Bfoceeds

Issuer Purchases of Equity Securities

There have been no unregistered offerings nor apyrchases of our ordinary shares during the dustrter of 2014. In February 2014,
Board of Directors authorized the repurchase ofou$200 million of our ordinary shares. To presettve taxfree treatment to Ingersoll Re
of the Spin-off, under the Tax Matters Agreemenrg, ave prohibited from taking or failing to take aamgtion that prevents the Spirfit anc
related transactions from being th®e. We may not engage in privately negotiatedsaations or acquire more than 20% of our outstey
shares within two years after the Spin-off. We dogdi that we will be able to execute the authorsteate repurchases and preserve theresex-
treatment of the Spin-off. However, if we are umsatal preserve the tax-free treatment, any taxessegbon us could be significant.
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Item 6 — Exhibits

(a) Exhibits

Exhibit No.

10.1

311

31.2

32

101

Description

Amendment 1 to the Credit Agreement by and among
Allegion plc, Allegion US Holding Company Inc., &
Borrower, the Lenders and Issuing Banks party thesnd
JP Morgan Chase Bank, N.A., as Administrative Agent
dated November 26, 2013.

Certification of Chief Executive Officer PursuantRule
13a-14(a) or Rule 15d-14(a), as Adopted PursuaBettion
302 of the Sarbanes-Oxley Act of 2002.

Certification of Chief Financial Officer PursuantRule 13a-
14(a) or Rule 15d-14(a), as Adopted Pursuant toi@3e802
of the Sarbanes-Oxley Act of 2002.

Certifications of Chief Executive Officer and Chighancial
Officer Pursuant to Rule 13a-14(b) or Rule 15d-}4(id 18
U.S.C. Section 1350, as Adopted Pursuant to Se®06rof
the Sarbanes-Oxley Act of 2002.

The following materials from the Company’s Quaster!
Report on Form 10-Q for the quarter ended Marc2814,
formatted in XBRL (Extensible Business Reporting
Language): (i) the Condensed and Consolidated iS¢atts
of Comprehensive Income, (ii) the Condensed and
Consolidated Balance Sheets, (iii) the Condensdd an
Consolidated Statement of Cash Flows, and (iv) sltde
Condensed and Consolidated Financial Statements.
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Filed herewith.

Filed herewith.

Filed herewith.

Furnished herewith.

Furnished herewith.
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ALLEGION PLC
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréiport to be signed on its behalf by
undersigned thereunto duly authorized.

ALLEGION PLC
(Registrant)

Date: April 30, 2014 /'s/ Patrick S. Shannon

Patrick S. Shannon, Senior Vice President
and Chief Financial Officer
Principal Financial Officer

Date: April 30, 2014 / s/ Douglas P. Ranck

Douglas P. Ranck Vice President and
Corporate Controller
Principal Accounting Officer
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Exhibit 10.1

AMENDMENT NO. 1 dated as of March 28, 2014 (thidrhendment), to the CREDIT AGREEMENT dated as of November 2613 (as
amended, supplemented or otherwise modified frome to time, the “ Credit Agreemeit among ALLEGION PUBLIC LIMITED
COMPANY, an Irish public limited company, ALLEGIONS HOLDING COMPANY INC., a Delaware corporationéthBorrower”), the
LENDERS and ISSUING BANKS party thereto and JPMORGBHASE BANK, N.A., as Administrative Agent (theAdministrative Agent
"). Defined terms used in this Amendment and nbeowise defined shall have the meanings assignsddo terms in the Credit Agreement.

WHEREAS pursuant to the Credit Agreement, the Lesded the Issuing Banks have agreed to extend toatie Borrowe
on the terms and subject to the conditions set thtrein;

WHEREAS the Borrower has requested that certaimigians of the Credit Agreement be amended aostt fierein, in
accordance with clause (2) of the last senten&eofion 9.02(b) of the Credit Agreement, to curamaiiguity, omission, mistake, defect or
inconsistency in the Credit Agreement; and

WHEREAS the undersigned are willing to amend sudlvigions of the Credit Agreement, in each caséherterms and
subject to the conditions set forth herein.

NOW, THEREFORE, in consideration of the mutual agnents herein contained and other good and valeabkEderation,
the sufficiency and receipt of which are herebynameidedged, and subject to the conditions set foettein, the parties hereto hereby agree as
follows:

SECTION 1. Amendment to Section 5.0he text “clause (a), (b) or (f) of this Section’the last
paragraph of Section 5.01 of the Credit Agreemehtereby replaced with the text “clause (a), (b(gdrof this Section”.

SECTION 2. Amendment to Section 6.@ause (xii) of Section 6.08(a) of the Credit Agremt is hereby
amended by (a) replacing the text “declare andddagends” in such clause with the text “make Rettd Payments” and (b) replacing each
occurrence of the text “such dividends” and “sunhdeénd” in such clause with the text “such Res&itPayments”.

SECTION 3. Representations and Warranflége Borrower represents and warrants to the Adtnatige
Agent that this Amendment has been duly authoriegdcuted and delivered by the Borrower and cartesta legal, valid and binding
obligation of the Borrower, enforceable againstBloerower in accordance with its terms, subjecpplicable bankruptcy, insolvency,
reorganization, moratorium or other laws affectimgditors’ rights generally and subject to genpraiciples of equity, regardless of whether
considered in a proceeding in equity or at law.

SECTION 4. Effectivenes3his Amendment shall become effective as of the @egt above written when
(a) the Administrative Agent shall have receivedrderparts of this Amendment that, when taken tugrebear the signatures of the Borrower
and the Administrative Agent and (b) the Administr@ Agent shall have received payment of all exgesirequired to be paid or reimburset
the Borrower under or in connection with this Ameraht, including those expenses set forth in Sedtibareof.

SECTION 5. Credit AgreemeriExcept as expressly set forth herein, this Amendrt@rshall not by
implication or otherwise limit, impair, constituéewaiver of or otherwise affect the rights and rdieg of the Lenders, the Administrative
Agent, the Borrower or any other Loan Party untler@redit Agreement or any other Loan Document(ahghall not alter, modify, amend or
in any way affect any of the terms, conditions,gdttions, covenants or agreements contained i€thdit Agreement or any other Loan
Document, all of which are ratified and affirmedaithrespects and shall continue in full force afféct. Nothing herein shall be deemed to the
Borrower or any other Loan Party to any future emdo, or waiver, amendment, modification or ottlenge of, any of the terms, conditions,
obligations, covenants or agreements containelgerCredit Agreement or any other Loan Documenimilar or different circumstances. Aft
the date hereof, any reference in the Loan Docusiterthe Credit Agreement shall mean the CredieAgrent as modified hereby. This
Amendment shall constitute a “Loan Document” fomairposes of the Credit Agreement and the othenLDocuments.

SECTION 6. Applicable Law; Waiver of Jury Trigh) THIS AMENDMENT AND ANY CLAIM,
CONTROVERSY, DISPUTE OR CAUSE OF ACTION (WHETHER IN CONTRACT OR TORT OR OTHERWISE) BASED UPON,
ARISING OUT OF OR RELATING TO THIS AMENDMENT AND TH E TRANSACTIONS




CONTEMPLATED HEREBY SHALL BE GOVERNED BY, AND CONST RUED IN ACCORDANCE WITH, THE LAWS OF THE
STATE OF NEW YORK.

(a) EACH PARTY HERETO HEREBY AGREES AS SET FORTH IN SECTION 9.10 OF THE CREDIT
AGREEMENT AS IF SUCH SECTION WERE SET FORTH IN FULL HEREIN.

SECTION 7. Counterparts; Amendmenhis Amendment may be executed in two or more capatts,
each of which shall constitute an original butadiivhich when taken together shall constitute gleicontract. Delivery of an executed
counterpart of a signature page of this Amendmgnelecopy or electronic transmission shall beatfie as delivery of a manually executed
counterpart of this Amendment. This Amendment matybre amended nor may any provision hereof be wagxeept pursuant to a writing
signed by the Borrower and the Administrative Agent

SECTION 8. Expense3he Borrower agrees to reimburse the Administrafigent for its reasonable out-
of-pocket expenses in connection with this Amendntethe extent required under Section 9.03 ofChedit Agreement.

SECTION 9. Headingd he Section headings used herein are for convemiehieference only, are not part
of this Amendment and are not to affect the cowmsitvn of, or to be taken into consideration in ipteting, this Amendment.

[Signature Pages Follow]




IN WITNESS WHEREOF, the parties hereto have catisisdAmendment to be duly executed by their respecetuthorized
officers as of the day and year first written ahove

ALLEGION US HOLDING COMPANY INC.,
By
/sl Patrick S. Shannon
Name:Patrick S. Shannon
Title:SVP, Chief Financial Officer

JPMORGAN CHASE BANK, N.A., as Administrative Agent,
By

/sl Aized A. Rabbani

Name:Aized A. Rabbani

Title:Executive Director




Exhibit 31.1

CERTIFICATION

I, David D. Petratis, certify that:

1.
2.

5.

| have reviewed the Quarterly Report on ForrQl6f Allegion plc for the three months ended Magdh 2014
Based on my knowledge, this report does notatomny untrue statement of a material fact orténstate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nistadisg with respect to the period
covered by this report;
Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;
The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant anddiav
a. Designed such disclosure controls and procedareaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh
b. Designed such internal control over finanagglarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles
c. Evaluated the effectiveness of the registratislosure controls and procedures and presenttsi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibydport based on such
evaluation; and
d. Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit's internal control over financial reporting;dan
The registrant’s other certifying officer antddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):
a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and
b. Any fraud, whether or not material, that inveadvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.
Date:April 30, 2014 /s/ David D. Petratis

David D. Petratis
Principal Executive Officer



Exhibit 31.

CERTIFICATION

[, Patrick S. Shannon, certify that:

1.
2.

5.

| have reviewed the Quarterly Report on ForrQl6f Allegion plc for the three months ended Magdh 2014
Based on my knowledge, this report does notatomny untrue statement of a material fact orténstate a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nistadisg with respect to the period
covered by this report;
Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;
The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant anddiav
a. Designed such disclosure controls and procedareaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh
b. Designed such internal control over finanagglarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles
c. Evaluated the effectiveness of the registratislosure controls and procedures and presenttsi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibydport based on such
evaluation; and
d. Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regsit's internal control over financial reporting;dan
The registrant’s other certifying officer antddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):
a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and
b. Any fraud, whether or not material, that inveadvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.
Date:April 30, 2014 /sl Patrick S. Shannon

Patrick S. Shannon
Principal Financial Officer



Exhibit 32

Section 1350 Certifications
Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002
(Subsections (a) and (b) of Section 1350, ChapteB 6f Title 18, United States Code)

Pursuant to Section 906 of the Sarba@etey Act of 2002 (Subsections (a) and (b) of Secti350, Chapter 63 of Title 18, United St
Code), each of the undersigned officers of Allegitm(the Company), does hereby certify that:

The Quarterly Report on Form 10-Q for the three therended March 31, 2014 (the Form Qp-of the Company fully complies with t
requirements of Section 13(a) or 15(d) of the S&@earExchange Act of 1934 and information contdinethe Form 10 fairly presents, in ¢
material respects, the financial condition and ltexaf operations of the Company.

/s/ David D. Petratis
David D. Petratis

Principal Executive Officer
April 30, 2014

/sl Patrick S. Shannon
Patrick S. Shannon
Principal Financial Officer
April 30, 2014




